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T h is  i8 , 
a t b e s t, a  p a r tia l d ia g n o sis W h ile  it i8 c e r ta in ly tr u e  th a t

g r e e d p la y e d a  r o le  in  th e  ń n a n c ia l c risis
, 

s o m e th in g b igg e r  is  a t

s ta ke .  
T h e  m o s t fa te fu l c h a n g e  th a t u n fo ld e d d u r in g th e  p a s t th r e e

d e c a d e s  w a s n o t a n  in c r e a s e  in  g r e e d .  
It w a s  th e  e x p a n sio n  o f m a p

k e ts
, 

a n d  o f m a rk e t v a lu e s
, 
in to  sp h e r e s  o f life  w h e r e  th e y d o n

'
t

b e lo n g .

T o  c o n te n d w ith  th is  c o n d itio n
, 
w e  n e e d  to  d o  m o r e  th a n  in v e igh

a g a in s t g r e e d  w e  n e e d to  r e th in k  th e  r o le  th a t m a rk e ts  sh o u ld  p la y

in  o u r  s o c ie ty W e  n e e d  a  p u blic  d e b a te  a b o u t w h a t it m e a n s  m  k e e p

m a rk e ts  in  th e ir  p la c e .  
T o  h a v e  th is  d e b a te

, 
w e  n e e d to  th in k th r o u gh

th e  m o r a l lim its  o f m a rk e ts

th in g s  m o n e y  sh o u ld  n o t b u y

T h e  r e a c h  o fm a r k e ts
, 
a n d  m a rk e t o r ie n te d  th in k in g ,  

in to  a sp e c ts

o f life  tr a d itio n a lly  g o v e r n e d  by  n o n m a r k e t n o r m s  is  o n e  o f th e  m o s t

sig n ific a n t d e v e lo p m e n ts  o f o u r  tim e

C o n s id e r  th e  p r o life r a tio n  o f fo r p r o fit s c h o o ls
, 
h o sp ita ls , 

a n d

p ris o n s
, 

a n d  th e  o u ts o u r c in g o f w a r  to  p r iv a te  n ıilita r y  c o n tr a c to r s

(In  Ir a q  a n d  A fgh a n is ta n
, p r iv a te  c o n tr a c to r s  a c tu a lly  o u tn u m b e r e d

U S m ilita r y tr o o p s .

" )

C o n s id e r  th e  e c lip s e  o f p u blic  p o lic e  fo r c e s  b y p r iv a te  s e c u rity

ń r m s e sp e c ia lly in  th e  U n ite d S ta te s  a n d B r ita in , 
w h e r e  th e  n u m

b e r  o fp r iv a te  g u a rd s  i8 m o r e  th a n  tw ic e  th e  n u m b e r  o fp u b lic  p o lic e

o æc e r s
17

O r  c o n sid e r  th e  p h a r m a c e u tic a l c o m p a n ie s
'
a gg r e s siv e  m a rk e tin g

o f p r e s c r ip tio n  d r u g s  to  c o n s u m e r s  in  ric h  c o u n tr ie s .  (If y o u v e  e v e r

B e e n  th e  te le v isio n  c o m m e r c ia ls  o n  th e  e v e n in g n e w s  in  th e  U n ite d

S ta te s
, y o u  c o u ld  b e  fo rgiv e n  fo r  th in k in g th a t th e  g r e a te s t h e a lth

c risis in  th e  w o rld i8 n o t m a la r ia o r  riv e r  blin d n e s s  o r  sle e p in g sic k -

n e s s
, 
b u t a  r a m p a n t e p id e m ic  o f e r e c tile  dy sfu n c tio n .)

C o n sid e r  to o  th e  r e a c h  o f c o m n ıe r c ia l a d v e r tisin g in to  p u blic

W e  n e e d  to  a sk  w h e th e r  th e r e  a r e  s o m e
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th e  a pp ro p ria te  w a y a s  p e r s o n s  w o r th y  o f d ig n ity  a n d

r a th e r  th a n  a s  in s tr u m e n ts  o fg a in  a n d o bje c ts  o f u e e
.  

Re spe ct
,

s o m e th in g sim ila r  c a n  b e  s a id o f o th e r  c h e r ish e d go o d s a nd
p r a c tic e s .  

W e  d o n
'
t a llo w  c h ild r e n  to  b e  b o u gh t a n d s o ld O n  the  In a h

ke t.  
E v e n  if b u ye r s did n o t m is tr e a t th e  c h ild r e n  th e y p u  r e ha  8 ed

, a
m a rke t in  c h ild r e n  w o u ld e x p r e s s  a n d p r o m o te  th e  w r o n g w ay o f

C o n su m Ĥ .

g o o d s  b u t a s  b e in gs  w o r thy o f lo v e  a n d  c a r e .  
O r  c o n sid e r  th e  rights

a n d o blig a tio n s o f c itiz e n ship Ify o u  a r e  c a lle d  to ju r y d u ty, y o u  rn ay
n o t h ir e  a  s u b s titu te  to  ta k e  y o u r  p la c e N o r  d o  w e  a llo w  c itiz e n s to
s e ll th e ir  v o te s

, 
e v e n  th o u gh o th e r s  m igh t b e  e a g e r  to  b u y  th e m W hy

n o tp B e c a u s e  w e  b e lie v e  th a t c iv ic  d u tie s  s h o u ld  n o t b e  r e g a rd e d a s
p r iv a te  p r o p e r ty  b u t sh o u ld  b e  v ie w e d  in s te a d  a s  p u b lic  r e sp o n si  bilitie s T o  o u ts o u r c e  th e m  is  to  d e m e a n  th e m

, 
to  v a lu e  th e m  in  the

w r o n g w a y

T h e s e  e x a m p le s  illu s tr a te  a  b r o a d e r  p o in t s o m e  o f th e  go o dth i \  in  life  a r e  c o r r u p te d  o r  d e g r a d e d if tu r n e d in to  c o m m o ditie sS o  to  d e c id e  w h e r e  th e  m a rk e t b e lo n g s
, a n d w h e r e  it s h o u ld b e  kep ta t a  d is ta n c e

, w e  h a v e  to  d e c id e  h o w  to  v a lu e  th e  g o o d s  in  q u e s tio n
h e a lth

, e d u c a tio n
, 
fa m ily  life

, n a tu r e
l a r t

, c iv ic  d u tie s
, a n d  s o  o n

T h e s e  a r e  m o r a l a n d  p o litic a l q u e s tio n s
, n o t m e r e ly  e c o n o m ic  o n e s

o f th e e e  g o o d s  a n d th e  p r o p e r  w a y

' " ' "

T o  re s o lv e  th e m
, w e  h a v e  to  d e b a te  c a s e  b y c a s e

, 
th e  m o r a l m e a n in g

T hia i8 a  d e b a te  w e  d id n
'
t h a v e  d u r in g  th e  e r a  

· 

o f m a rk e t triu m
P h a lis m A s  a  r e s u lt

, w ith o u t q u ite  r e a liz in g  it, w ith o u t e v e r  d e c id in g
s o c ie ty

a n d e fte c tiv e  to o l- fo r  o  r g a n iz in g p r o d u c tiv e  a c tiv ity A  m a r k e t s o c i

e ty i8 a  w a y o f life  in  w hic h m a rke t v a lu e s  s e e p  in to  e y e r y  a sp e c t o f

v a lu in g th e m C h ild r e n  a r e  n o t p r o p e r ly  r e g a rd e d  a s
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h u m a n  e n d e a v o r .  
It'8  a  p la (

th e  im  \  o f th e  m a rk e t.

T h e  g r e a t m ie sirıg d e b a te  in  c o n te m p o r a r y p o litic s i8  a b o u t th e

ro le  a n d r e a c h  o f m a rk e te .  
D o  w e  w a n t a  m a rk e t e c o n o m y o r  a  m a p

ke t s o c ie typ W h a t r o le  sh o u ld  m a rk e te  p la y in  p u b lic  life  a n d  p e p

s o n a i r e la tio n sp H o w  c a n  w e  d e c id e  w h ic h  g o o d s  sh o u ld  b e  b o u gh t

a n d s o ld , 
a n d  w h ic h  s h o u ld  b e  g o v e r n e d  ty  n o n m a r k e t v a hıe s ?

W h e r e  sh o u ld  m o n e y
'
s  w r it n o t r u n ?

T h e s e  a r e  th e  q u e s tio n s  th is  b o o k  s e e k s  to  a d d r e s s S in c e  th e y

to u c h  o n  c o n te s te d  v is io n s  o f th e  g o o d  s o c ie ty  a n d  th e  g o o d  life
,

I c a n
'
t p r o m is e  d e ń n itiv e  a n s w e r s B u t I h o p e  a t le a s t to  p r o m p t p u b

lic  d is c u s sio n  o f th e s e  q u e s tio n s
, 

a n d  to  p r o v id e  a  p h ilo s o p h ic a l

fr a m e w o r k  fo r  th in k in g th e m  th r o u gh

R E T H IN K IN G  T H E  R O L E  O F  M A R K E T S

E v e n  if y o u  a g r e e  th a t w e  n e e d  to  g r a p p le  w ith  b ig q u e s tio n s  a b o u t

th e  m o r a lity  o f m a rk e ts
, y o u  m igh t d o u b t th a t o u r  p u b lic  d is c o u r s e

is  u p  to  th e  ta sk It's  a  le gitim a te  w o r r y A n y  a tte m p t to  r e th in k  th e

r o le  a n d  r e a c h  o fm a r k e ts  sh o u ld b e gin by a c k n o w le d gin g tw o  d a u n tL

in g o b s ta c le s .

O n e  i8  th e  p e r sis tin g p o w e r  a n d  p r e s tig e  o fm a rk e t th in k in g ,  
e v e n

in  th e  a fte r m a th  o f th e  w o r e t m a rk e t fa ilu r e  in  e igh t)r y e a r s T he  o th e r

i8  th e  r a n c o r  a n d  e m p tin e e s  o f o u r  p u blic  d is c o u r s e .  
T h e s e  tw o  c o n

d itio n s  a r e  n o t e n tir e ly u n r e la te d .

T h e  lir s t o b s ta c le  i8 p u z z lin g .  
A t th e  tim e

, 
th e  financial risis o f

20 0 8 w a s  w id e ly s e e n  a s a  m o r a l v e r d ic t o n  th e  u n c ritic a l e m b r a c e  o f

m a rk e ts  th a t h a d  p r e v a ile d , 
a c r o s s  th e  p o litic a l sp e c tr u m

, 
fo r  th r e e

d e c a d e s .  
T h e  n e a r  c o lla p s e  o fo n c e m igh ty W a ll S tr e e t ñ n a n c ialfir m s

,

ï e  w h e r e  e o c ia l r e la tio n s  a r e  m a d e  o v e r  in
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L

a n d th e  n e e d fo r  a  m a s siv e  b a ilo u t a t ta x p a y e r s
'

e x p e n s e
, 8 e  e in ed

s u r e  to  p ro m p t a  r e c o n sid e r a tio n  o f m a rk e te .  
E v e n  A la n  G  re  e  n  spa n

w h o  a s  c h a ir m a n  o f th e  u .  
S

.  
F e d e r a l R e s e r v e  h a d s e r v e d a 8 hi

p rie s t o fth e  m a rk e t triu m p h a lis t fa ith , 
a d m itte d to  

"
a  s ta te  o  fsho cke«l

d isb e lie F
'
th a t h is c o n fid e n c e  in  th e  s e lç c o r r e c tin g p o w e r  o f fre e

m a rke ts  tu r n e d o u t to  b e  m is ta k e n .  

19 T h e  c o v e r  o f T ı\e  E c o tıo m ist

th e  b u o ya n tly p ro m a rke t B ritish  m a ga z in e
, 
sh o w e d  a n  e c o n o ıııic s te.

b o o k m e ltin g in to  a  p u d d le , 
u n d e r  th e  h e a d lin e  W H A T  W E N T  W R o N G

2 0
\Ħ T H  E C O N O M IC S

T h e  e r a  o f m a rk e t tr iu m p h a lis m  h a d  c o m e  to  a  d e v a s ta tin g e n d

N o w
, 
s u r e ly, 

w o u ld  b e  a  tim e  o f m o r a l r e c k o n in g , 
a  s e a s o n  o f so be r

s e c o n d th o u gh ts  a b o u t th e  m a rk e t fa ith .  
B u t th in g s  h a v e n

»
t tu r n ed

o u t th a t w a y

T h e  sp e c ta c u la r  fa ilu r e  o f fin a n c ia l m a rk e ts  d id  little  to  d a m p e n

th e  fa ith in  m a rk e ts  g e n e r a lly In  fa c t
, 
th e  fin a n c ia l c r isis  d is c r e dited

g o v e r n m e n t m o r e  th a n  th e  b a n k s In  2 0 11
, 

s u r v e y s  fo u n d th a t the

A ın e ric a n  p u blic  bla m e d th e  fe d e r a l g o v e r n m e n t m o r e  th a n  W all
S tre e t fin a n c ia l in s titu tio n s  fo r  th e  e c o n o m ic  p r o ble m s  fa c in g the

c o u n try by a  m a r gin  o f m o r e  th a n  tw o  to  o n e .  

2 1

T h e  ĥ n a n c ia ı c r ieis  h a d p itc h e d th e  U n ite d  S ta te s  a n d  m u ch o f
the  g lo b a l e c o n o m y in to  th e  w o r s t e c o n o m ic  d o w n tu r n  sin c e  the
G t e a t D e p r e e sio n  a n d le ft m illio n s  o f p e o p le  o u t o f w o r k .  

Y e t it didn o t p r o m p t a  fu n d a m e n ta l re th in kin g o f m a rk e ts
.  
In s te a d

, 
its  m o st

n o ta ble  P o litic a l c o n s e q u e n c e  in  th e  U n ite d  s ta te s  w a s th e  ris e  o ftheT e a  P a r ty m o v e m e n t
, w h o s e  h o s tility to  g o v e r n m e n t a n d  e m b r a c e  o ffre e  m a rke ts  w o u ld h a v e  m a d e  R o n a ld R e a g a n  b lu sh .  

In  th e  fa ll o f2 0 11
, th e  O c c u p y W all S tr e e t m o v e m e n t b r o u gh t p r o te s ts to  citie s

ta qge ted  big b a n k s a n d c o rp o r a te  p o w e r
, a n d th e  r isin g in e q u a lity o

f
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b o th  th e  T e a  P a r ty a n d O c c u p y  W a ll S tr e e t a c tiv is ts  g a v e  v o ic e  to

p o p u lis t o u tr a g e  a g a in s t th e  b a ilo u t.  

22

N o tw ith s ta n d in g th e s e  v o ic e e o fp r o te s t
, 
s e r io u s  d e b a te  a b o u t th e

r o le  a n d  r e a c h  o f m a rk e ts  r e m a in s  la rg e ly a b s e n t fr o m  o u r  p o litic a l

life .  
D e m o c r a ts  a n d  R e p u b lic a n s  a rg u e

, 
a s  th e y lo n g h a v e  d o n e

,

a b o u t ta x e s
, 

sp e n d in g , 
a n d  b u d g e t deficits

, o n ly n o w  w ith  g r e a te r

p a r d s a n s h ip  a n d  little  a b ility  to  in sp ir e  o r  p e r s u a d e ,  
D isillu s io n  w ith

p o litic s  h a s  d e e p e n e d  a s  c itiz e n s  g r o w  fr u s tr a te d  w ith  a  p o litic a l

sy s te m  u n a ble  to  a c t fo r  th e  p u blic  g o o d
, 
o r  to  a d d r e s s  th e  q u e s tio n s

th a t m a tte r  m o s t

T h is  p a r lo u s  s ta te  o f p u blic  d is c o tır s e  is  th e  s e c o n d  o b s ta c le  to  a

山山 a te  a b o u t th e  m o r a l lim its  o f m a rk e ts A t a  ū m e  w h e n  p o litic a l

a rg u m e n t c o n sis ts  m a in ly  o f sh o u tin g m a tc h e s  o n  c a b le  te le v isio n
,

p a r tis a n  v itr io l o n  ta lk  r a d io
, 
a n d id e o lo g ic a l fo o d  ńg h ts  o n  th e  H o o r

o f C o n g r e s s
, 
iť s  h a r d  to  im a gin e  a  r e a s o n e d  p u b lic  d e b a te  a b o u t

s u c h  c o n tr o v e r sia l m o r a l q u e s tio n s  a s  th e  r igh t w a ) T to  v a lu e  p r o c r e

a tio n
, 
c h ild r e n

, 
e d u c a tio n

, 
h e a lth

, 
th e  e n v ir o n m e n t

, 
c itiz e n sh ip , 

a n d

o th e r  g o o d s B u t I b e lie v e  s u c h  a  d e b a te  is  p o s s ib le
, 
a n d  th a t it w o u ld

in v ig o r a te  o u r  p u b lic  life .

S o m e  s e e  in  o u r  r a n c o r o u s  p o litic s a  s u r fe it o f m o r a l c o n v ic tio n

to o  m a n y p e o p le  b e lie v e  to o  d e e p ly 9 
to o  s tr id e n tly , 

in  th e ir  o w n  c o n

v ic tio n s  a n d  w a n t to  im p o s e  th e m  o n  e v e r y o n e  e ls e I th in k th is

m is r e a d s  o u r  p r e d ic a m e n t.  
T h e  p r o ble m  w ith  o u r  p o litic s  is  n o t to o

m u c h  m o r a l a rg u m e n t b u t to o  little .  
O u r  p o litic s  is  o v e rh e a te d b e -

c a u b e  it i8  m o s tly  v a c a n t
, 

e m p ty  o f m o r a l a n d  sp ir itu a l c o n te n t.  
it

Ełils  to  e n g a g e  w ith  big q u e s tio n e  th a t p e o p le  c a r e  a b o u t.

T h e  m o r a l v a c a n c y  o f c o n te m p o r a ry  p o litic s h a s  a  n u m b e r  o f

s o u r c e s .  
O n e  i8  th e  a tte m p t to  b a n ish n o tio n s o f th e  g o o d  life  fr o m

p u blic  d is c o u r s e .  
In  h o p e s o f a v o id in g s e c ta ria n  s trife , 

w e  o fte n  in

sis t th a t c itiz e n s  le a v e  th e ir  m o r a l a n d  sp ir itu a l c o n v ic tio n s b e h in d
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w h e n  th e y e n te r th e  p u blic  sq u a r e .  
B u t d e sp ite  its  g o o d in ten ti

th e  r elu c ta n c e  to  a d m it a qg u m e n ts a b o u t th e  g o o d life  in to  k
p r ep a re d th e  w a y fo r m a rk e t triu m p h a lis m  a n d fo r  the  c  o n  ti n u  ing

h o ld o fm a rke t re a s o n in g ·

In  its o w I1 w ayi 
m a rk e t r e a s o n in g a ls o  e m p tie s  p u blic  life  o fm o ral

a rgu m e n t.  
p a r t o f th e  app e a l o f m a fk e ts is  th a t th e y d o n

'
t p  a  8 sju d&

m e n t o n  th e  p r e fe r e n c e s th e y s a tis
fy T h e y d o n

'
t a sk w h e the r so m e

w a ys  o f v a lu in g go o d s a r e  h igh e r
, 
o r  w o r th ie r

, 
th a n  o th e r s

.  
If so m e  

o n e  is  w illin g to  p a y fo r  s e x  o r  a  k id n e y ? 
a n d a  c o n s e n tin g a du lt i8

w illin g to  s e ll, th e  o n ly q u e s tio n  th e  e c o n o m is t a sk s  is
, 

" H o w  m u ch?  ·

M a rke ts  d o n
'
t w a g ń n ge r s T h e y d o n

'
t d is c r im in a te  b e tw e e n  adm i

r a ble  p r e fie r e n c e s  a n d b a s e  o n e s .

h im s e lfo r  h e r s e lfw h a t v a lu e To  p r

T h is  n o n ju dg m e n ta l s ta n c e  to w a rd  v a lu e s  lie s  a t th e h e a r t o fm aiL

k e t r e a s o n in g a n d e x p la in s  m u c h  o f its  a p p e a l.  
B u t o u r  r e lu c ta n c e  to

e n g ag e  in  m o r a l a n d sp ir itu a l a qg u m e n t
, 
to g e th e r  w ith o u r  e m brace

o f m a rke ts
, 
h a s  e x a c te d  a  h e a v y  p r ic e  it h a s  d r a in e d p u blic  dis

c o u r s e  o f m o r a l a n d c iv ic  e n e r8y ? 
a n d  c o n tr ib u te d  to  th e  te chn o

c r a tic
, 
m a n a ge ria l p o litic s  th a t a fH ic ts  m a n y  s o c ie tie s to d a y .

A  d e b a te  a b o u t th e  m o r a l lim its  o f m a rk e ts  w o u ld e n a ble  u s to

d e c id e
, 
a 8 a  s o c ie ty , 

w h e r e  m a rk e ts s e r v e  th e  p u blic  g o o d a n d w here

th e y d o n
'
t b e lo n g It w o u ld  a ls o  in v ig o r a te  o u r  p o litic s

, 
by w elc o m

1n g c o m p e tin g n o tio n s o f th e  g o o d life  in to  th e  p u blic  s q u àre .  
Fo r

h o w  e ls e  c o u ld s u c h a rg u m e n ts  p r o c e e d ? If y o u  a g r e e  th a t bu ying

a n d s e llin g c e r ta in  go o d s  c o r r u p ts  o r  d e g r a d e s  th e m , 
th e n  y°u  m u st

b e lie v e  th a t s o m e  w a ys o f v a lu in g th e s e  g o o d e  a r e  m o r e  ap p ro pria te

th a n  o the rs ,  
It h a rdly m a ke 8  B e n s e  to  sp e a k o fc o r r u p tin g a n  a c tiv ity

p a re n tho o d
, sa y, o r  c itiz e n sh ip u n le s s y o u  th in k th a t s o m e  w ays o

f

b e in g a  p a re n t
i o r  a  c itiz e n  

1 a r e  b e tte r  th a n  o th e r s .M o r a lju dg m e n ts S U C H a 8 th e s e  lie  b e h in d  th e  fe w  lin ıita tio
r ıs

E a c h  p a r ty  to  a  d e a l d e c id e s fo r

lc e  o n  th e  th in g s  b e in g e x ch a n ged ,
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o n  m a rk e ts  w e  s till o b s e r v e .  
W e  d o n

'
t a llo w  p a r e n ts  to  s e ll th e ir

c h ild r e n  o r  c itiz e n s  to  s e ll th e ir  v o te s .  
A n d  o n e  o f th e  r e a s o n s  w e

d o n
'
t is

, 
fr a n k ly iju d g m e n ta l : w e  b e lie v e  th a t s e llin g th e a e  th in gp v a l

u e s  th e m  in  th e  w r o n g  w a y a n d  c u ltiv a te s  b a d  a ttitu d e s .

T h in k in g th r o u gh  th e  m o r a llim ite  o f m a r k e ts  m a k e s  th e s e  q u e s

tio n s  u n a v o id a b le .  
It r e q u ir e s  th a t w e  r e a s o n  to g e th e r

, 
in  p u b lic

,

a b o u t h o w  to  v a lu e  th e  s o c ia l g o o d s  w e  p r iz e It w o u ld  b e  fo lly tio

e x p e c t th a t a  m o r a lly  m o r e  r o b u s t p u b lic  d is c o u r s e
, 

e v e n  a t its  b e s t
,

w o u ld  le a d  to  a g r e e m e n t o n  e v e r y  c o n te s te d  q u e s tio n B u t it w o u ld

m a k e  fo r  a  h e a lth ie r  p u b lic  life A n d  it w o u ld  m a k e  u s  m o r e  a w a r e  o f

th e  p r ic e  w e  p a y  fo r  liv in g in  a  s o c ie ty  w h e r e  e v e r y th in g is  u p  fo r

s a le

W h e n  w e  th in k  o f th e  m o r a lity  o f m a rk e ts
, 
w e  th in k  fir s t o f W all

S tr e e t b a n k s  a n d  th e ir  r e c k le s s  m is d e e d s
, 

o f h e d g e  fu n d s  a n d  b

o u ts  a n d  r e g u la to r y  r e fo r m .  
B u t th e  m o r a l a n d  p o litic a l c h a lle n g e  w e

fa c e  to d a y  is  m o r e  p e r v a siv e  a n d  m o r e  m u n d a n e to  r e th in k  th e  r o le

a n d  r e a c h  o f m a rk e ts  in  o u r  s o c ia l p r a c tic e s
, 
h u m a n  r e la tio n  \  s ,

a n d  e v e ryd a y  liv e s .
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C A S H  F O R  S T E R IL IZ A T IO N

E a c h  y e a r
,

a dd ic te d  m o th e r s S o m e  o f th e s e  b a b ie s a re  b o r n  a d d ic te d  to  d r u gs
,

a n d a  g r e a t m a n y o f th e m  w ill s u fte r  c h ild a b u s e  o r  n e g e c t B a r b a r a

H a ıx is
, 
th e  fo u n d e r  o f a  N o r th  C a r o lin a b a s e d  c h a r ity  c a lle d P t o je c t

p r e v e n tio n
, 
h a s  a  m a rk e t b a s e d  s o lu tio n  o ffe r  druaddicted w o m e n

$3 0 0 c a sh  if th e y  w ill u n d e rg o  s te r iliz a tio n  o r  lo n gı 
te r m  b ir th  c o n

tro l M o r e  th a n  th r e e  th o u s a n d  w o m e n  h a v e  talen h e r  u p  o n  th e  o fte r

sin c e  th e  la u n c h e d  th e  p r o g r a m  in  19 9 7
1

C r itic s  c a ll th e  p r o je c t 
ce 
m o r a lly r e p r e h e n sib le ,

"
a  "bribe fo r  s te F

iliz a tio n
"  T h e y a r g u e  th a t o fte r in g d r u g a d d ic ts  a  łin a n c ia l in d u c e

m e n t to  giv e  u p  th e ir  r e p r o d u c tiv e  c a p a c ity a m o u n ts  to  c o e r c io n
,

e sp e c ia 1ıy s in c e  th e  p r o g r a m  ta r g e ts  v u ln e r a b le  w o m e n  in  p o o r

n e igh b o r h o o d s R a th e r  th a n  h e lp  th e  r e c ip ie n ts  o v e r c o m e  th e ir

addic tio n
, 
c r itic s  c o m p la in , 

th e  m o n e y s u b sid iz e s  it A s  o n e  p r o m o

tio n a l fly e r  fo r  th e  p r o g r a m  s ta te s , 

« D o n
'
t L e t a  P r e g n a n c y R u in  Y o u r

D r u g H a b it 112

h u n d r e d s  o f th o u s a n d s  o f b a b ie s  a r e  b o m  to  d r u g
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In c e n tiìu t s 4 5

V ie w e d a s a  m a rke t tr a n s a c tio n
, 
th e  d e a l p ro d u c e ß g a in s  fo r  b o th

p a r tie s  a n d in c r e a s e s s o c ia l u tility ,  
T h e  a dd ic t g e ts  $3 0 0  in  e x c h a n ge

fo r giv in g u p  
h e r  a b ility to  h a v e  c h ild r e n F o r  th e ir  $3 0 0

, 
H a r rie  a n d

he r o rga n iz a tio n  r e c e iv e  th e  a s s u r a n c e  th a t th e  a d d ic t w ill n o t p ro

d u c e  a n y m o r e  d r u g a d d ic te d b a b ie s  in  th e  fu tu r e A c c o rd in g to

s ta n d a rd m a rk e t lo gic , 
th e  e x c h a n g e  i8 e c o n o m ic a lly e ffic ie n t It a l

lo c a te s  th e  go o d in  th is  c a s e
, 
c o n tr o l o v e r  th e  a d d ic t's  r e p r o d u c tiv e

c a p a c ity to  th e  p e r s o n  (H a r r is) w h o  is  w illin g to  p a y  th e  m o s t fo r  it

a n d w h o  is  th e r e fo r e  p r e s u m e d  to  v a lu e  it m o s t h igh ly

S o  w h ) T a ll th e  fu s sp F o r  tw o  r e a s o n s
, 

w h ic h  to g e th e r  sh e d  ligh t

o n  th e  m o r a llim its  o f m a rk e tin g r e a s o n in g S o m e  c ritic iz e  th e  c a sh

fo F s te r iliz a tio n  d e a l a s  c o e r c iv e  o th e r s  c a ll it b r ib e \  T h e s e  a r e  a c

tu a lly d iffe r e n t o bje c tio n s E a c h  p o in ts  to  a  d ifre r e n t r e a s o n  to  r e sis t

th e  r e a c h  o f m a rk e ts  in to  p la c e s  w h e r e  th e y  d o n
'
t b e lo n g

T h e  c o e r c io n  o bje c tio n  w o r r ie s  th a t w h e n  a  d r u g a d d ic te d

w o m a n  a g r e e s  to  b e  s te r iliz e d  fo r  m o n e y  sh e  is  n o t a c tin g fr e e ly

A lth o u gh  n o  o n e  is  h o ld in g a  g u n  to  h e r  h e a d
, 
th e  fin a n c ia l in d u c e

m e n t m a y b e  to o  te m p tin g to  r e sis t G iv e n  h e r  a d d ic tio n  a n d
, 
in  m o s t

c a s e s
, 
h e r  p o v e r ty h e r  c h o ic e  o  b e  s e  iliz  d fo r  3 0 0 m a y n o t r e a u y

b e  fr e e Sh e  m a ) T b e  c o e r c e d
, 
in  e ffe c t

, 
by th e  n e c e s sity o f h e r  situ a

tio n O fc o u r s e
, p e o p le  d is a g r e e  a b o u t w h a t in d u c e m e n ts

, 
u n d e r  w h a t

c irc u m s ta n c e s
, 
a m o u n t to  c o e r c io n S o  in  o rd e r  to  a s s e s s  th e  m o r a l

s ta tu s o f a n y m a rk e t tr a n s a c tio n , 
w e  h a v e  to  a sk a  p rio r  q u e s tio n

U n d e r  w h a t c o n d itio n s  d o  m ä rk e t r e la tio n s  r e fle c t fr e e d o m  o f c h o ic e
,

a n d  u n d e r  w h a t c o n d itio n s  d o  th e y  e x e r t a  kin d o f c o e r c io n ?

T h e  b r ib e ry o bje c tio n  is  d ifte r e n t.  
It is  n o t a b o u t th e  c o n d itio n s

u n d e r  w h ic h  a  d e a l i8  m a d e  b u t a b o u t th e  n a tu r e  o f th e  g o o d b e in g

b o u gh t a n d s o ld .  
C o n s id e r  a  s ta n d a rd  c a s e  o f b rib e ry .  

If a n  u n s c r u

p u lo u s c h a r a c te r  b r ib e e  a ju dg e  o r  g o v e r n m e n t o llic ia l to  g a in  a n

illic it b e n e fit o r  a  fa v o r
, 
th e  n e fa r io u s tr a n s a c tio n  m a y b e  e n tir ely
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w e  c e r ta in ly h ad n o  o bje c tio n s to  th is s c h e m e
, a n d 

=
.-ľ

it 

T hin gs a re  difłe r e n t n o w .  
M o r e  a n d m o r e

, 
fin a n c ia l 1 Ilc en  t ive*

o f a  b o o n d o ggle .

in  p°o fly p e  r  fo r m in g u rb a n  s c h o o ls .  

8 t ude ïrta

A  re c e n t T ìim e  m a ga z in e  c o v e r  P u T th e  q u e s tio n  blu n tıy "  should

S c ho o ls B rib e  K id s? 
9'" S o m e  s a y it a ll d e p e n d s  O n  w h e ther the

bribe s w o rk

R o la n d F rye r
, Jr , 

a n  e c o n o m ic s  p r o fe s s o r  a t H a r v a rd
, 
is t rying

to  ńn d o u t F rye r , 
a n  A fric a n  A m e r ic a n  w h o  g r e w  u p  in  to u gh n eigh  

b o rh o o d s in  F lo rid a  a n d T e x a s
, 
b e lie v e s  th a t c a sh  in c e n tiv e s m ay

h elp m o tiv a te kid s in in n e F c ity s c h o o ls B a c k e d b y fo u n d a tio n fu nj  

in g , 
he  h a s  te s te d h is id e a  in  s e v e r a l o f th e  la rg e s t s c h o o l districts in

th e  U n ite d S ta te s B e gin n in g in  2 0 0 7
, 
h is  p r o je c t p a id o u t $6 3 m il

lio n  to  s tu d e n ts  in  26 1 u rb a n  s c h o o ls  w ith  p r e d o m in a n tly A ffican

A m e ric a n  a n d H isp a n ic  p o p u la tio n s  ħo m  lo w in c o m e  fa m ilie s D

fe re n t in c e n tiv e  s c h e m e s  w e r e  u s e d  in  e a c h  c ity
"

o  In  N e w  Y o rk C ity, p a r tic ip a tin g s c h o o ls p a id fo u r th graders

$25 to  s c o r e  w ell o n  s ta n d a rd iz e d te s ts S e v e n th  g r a d e r s co uld

e a r n  $50 p e r  te s t T h e  a v e r a g e  s e v e n th  g r a d e r  m a d e  a  to tal of

$23 1
,  
55 13

*  In  W a shin gto n
, 
D C

, s c h o o ls p a id  m id d le  s c h o o l s tu d e n ts cash
re w a rd s fo r  a tte n d a n c e

, g o o d b e h a v io r
, 

a n d tu r n in g in  their
h o m e w o rk c o n s c ie n tio u s kid s  c o u ld m a k e  u p  to  $1oo eveŅtw o  w e e ks T h e  a v e r a ge  s tu d e n t c o lle c te d  a b o u t $4 o in  the b
W  e  ekly p ayo ft a n d a  to ta l o f $532 8 5 fo r  th e  s c h o o l y e a r

ı4
 In ch ic ago,

 t he y  of ter e d  ni nt h gr a d e r s  c a s h for  get ting  g°
 o d
�

grad e s in  th e ir  C o u r s e s  $5 0 fo r  a n  A
, $3 5 fo r  a  B , 

a n d $20 
for
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p r o p o s a ls
, 
th e  id e a  o f p a yin g te a c h e r s  fo r  th e  a c a d e m ic  a c hie v e m e n t

o f th e ir s tu d e n ts is p o p u la r  a m o n g v o te r s
r p o litic ia n s

, a n d s o m e  e d u

c a tio n a l r e fo r m e r s .  
Sin c e  2 0 0 5 , 

s c h o o l d is tr ic ts  in  D e n v e r  N e w

Y o rk C ity W a sh in g to n
, 
D

.  
C

.  
G u iıfo rd C o u n ty , 

N o r th C a r o lin a

a n d H o u s to n  h a v e  im p le m e n te d c a sh in c e n tiv e  s c h e m e s  fo r  te a c h e rs

In  2 0 0 6
, 
C o n g r e s s  e s ta blis h e d th e  T e a c h e r  In c e n tiv e  F u n d to  p r o

v id e  p a y fo r p e r fo r m a n c e  g r a n ts  fo r  te a c h e r s  in  lo w a c h ie v in g
s c h o o ls T h e  O b a m a  a d m in is tr a tio n  in c r e a s e d  fu n d in g fo r  th e  p r o

g r a m R e c e n tly , 
a  p r iv a te ly fu n d e d  in c e n tiv e  p r o je c t in  N a sh v ille  o F

fe r e d  m id d le  s c h o o l m a th  te a c h e r s  c a sh  b o n u s e s  o f u p  to  $15
, 
0 0 0 fo r

im p r o v in g th e  te s t s c o r e s  o f th e ir  s tu d e n ts
19

T h e  b o n u s e s in  N a sh v ille
, 

siz a ble  th o u gh  th e y  w e r e
, 
h a d v ir tu

a lly n o  im p a c t o n  s tu d e n ts
'

m a th  p e rfo r m a n c e B u t th e  A d v a n c e d
P la c e m e n t in c e n tiv e  p r o g r a m s  in  T e x a s  a n d  e ls e w h e r e  h a v e  h a d a
p o sitiv e  e fïe c t M o r e  s tu d e n ts

, 
in c lu d in g s tu d e n ts  fr o m  lo w in c o m e

a n d m in o r ity b a c kg r o u n d s
, 
h a v e  b e e n  e n c o u r a g e d  to  ta k e  A P  c o u r s e s .

A n d  m a n y a r e  p a s s in g th e  s ta n d a rd iz e d  e x a m s  th a t q u a lify  th e m  fo r

c o lle g e  c r e d it T h is  is  v e r y g o o d  n e w s B u t it d o e s  n o t b e a r  o u t the

s ta n d a rd e c o n o m ic  v ie w  a b o u t Iin a n c ia l in c e n tiv e s  th e  m o r e  yo u

p a y , 
th e  h a rd e r  s tu d e n ts  w ill w o rk

, 
a n d th e  b e tte r  th e  o u tc o m e T h e

s to r y is  m o r e  c o m p lic a te d
.

T h e  A P  in c e n tiv e  p r o g r a m s  th a t h a v e  s u c c e e d e d o fte r  m o r e  th a n

c a sh to  s tu d e n ts  a n d  te a c h e r s  th e y  tr a n s fo r m  th e  c u ltu r e  o f s c h o o ls
a n d th e  a ttitu d e s  o f s tu d e n ts  to w a rd  a c a d e m ic  a c h ie v e m e n t S u c h
P r o g r a m s  p r o v id e  sp e c ia l tr a in in g  fo r  te a c h e r s

, 
la b o r a to r y e q u ip

m e n t
, a n d  o rg a n iz e d tu to r in g s e s s io n s  a fte r  s c h o o l a n d  o n  S a tu rĻ

d a y s O n e  to u gh u rb a n  s c h o o l in  w o r c e a te r
, 
M a s s a c h u s e tts , 

m a d e
A P  c la s s e s  a y a ila ble  to  a ll s tu d e n ts

, 
r a th e r  th a n  to  a  p r e s e le c te d e lite ,

a n d  re c r u ite d  a tu d e n ts  w ith p o e te r s  fe a tu r in g  r a p  s ta r s
,

"
n l a kin git c o o l fo r  b o y s  w ith lo w s lu n g je a n s  w h o  id o liz e  r a p p e r s  lik e  L il
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p e o ple  to  b e  he a lthy to  ta ke  th e ir  m e d ic a tio n s 
1 
to  q u it s I n  o kitl& t

lo s e  w e igh t.  
y o u  m igh t thin k th a t a v o id in g d is e a s e  o r life thre at e 

w

a ilm e n ts w o u ld b e  m o tiv a tio n  e n o u gh .  
B u t

, 
s  u  rp  ri 8 īx thaľs

n o t the  c a s e ,  
o n e th ird to  o n e h a lf o fp a tie n ts fa il to  ta ke  thei r n iedi

c a tio n s  a s p r e s c rib e d W h e n  th e ir  c o n d itio n s w o r s e n
, 
th e  o v e rall re

su lt is billio n s o f d o lla r s a  y e a r  in  a dd itio n a l h e a lth c o s ts S o  do c tors
a n d in su r e r s  a r e  o fte rin g c a sh in c e n tiv e s  to  m o tiv a te  p a tie n ts to  take
th e ir  m e d s

23

In  Ph ila d e lp h ia , p a tie n ts  p r e s c rib e d w a rfa r in
, 
a n  a n ti blo o d clot

m e dic a tio n
, 
c a n  w in  c a sh r e w a rd s r a n gin g fr o m  $10 to  $100 r  tab

in g th e  d r u g (A  c o m p u te riz e d p illb o x  r e c o r d s  w h e th e r  th ey take  the
d r u g a n d te lls th e m  w h e th e r  th e y w o n  th a t d a y ) P a r tic ip a n ts in  the
in c e n tiv e  s c h e m e  m a k e  a n  a v e r a g e  o f $9 0 a  m o n th  fo r  a dh e rin g to
th e ir  p r e s c r ip tio n s In  B r ita in

, 
s o m e  p a tie n ts  w ith  bip o la r  diso rder

sh o w  u p  fo r  their
m o n th ly in je c tio n  o f a n tip sy c h o tic  d r u g s T e e n a g e  gir ls  a r e  o lle red
£4 5 (a b o u t $6 8) in  sh o p p in g v o u c h e r s  to  r e c e iv e  v a c c in a tio n s that
P r o te c t a g a in s t a  s e x u a lly tr a n s m itte d  v ir u s  th a t c a n  c a u s e  c e r vical
c a n c e r

24

S m o kin g im p o s e s big c o s ts  o n  c o m p a n ie s  th a t p r o v id e  h e a lth in
s u r a n c e  to  th e ir  w o rke r s S o  in  2 0 0 9

, 
G e n e r a l E le c tr ic  b e g a n  p ayin g

s o m e  o f its  e m p lo ye e s to  q u it s m o k in g $75 o  ifth e y  c o u ld q u it fo r  a s
lo n g a s  a  ye a r T h e  r e s u lts  w e r e  s o  p r o m is in g th a t G E  h a s  e x te n ded
th e  o fĮ e r  to  a ll ite  U S e m p lo y e e s T h e  S a fe w a y  g r o c e r y s to r e  c h a in
o fte r e  lo w e r  h e a lth in e u r a n c e  p r e m iu m s  to  w o rk e r s  w h o  d o n

'
t s m o ke

a n d  w h o  ke e p  th e ir  w e igh t
, 
blo o d p r e s s u r e

, 
a n d c h o le s te r o l u n tlť f

c o n tr o l A  g r o w in g n u m b e r  o f c o m p a n ie s  u s e  s o m e  c o m bin a tio n  o
r

c a r r o ts a n d B tic k s  to  m o tiv a te  e m p lo y e e s  to  im p r o v e  th e ir he a lth
E igh ty p e r c e n t o f b ig U s c o m p a n ie s  n o w  o fte r  ń n a n c ia ] jn c e n tiv e s

fo r  th o s e  w h o  p a r tic ip a te  in  w e lln e s s  p r o g r a m s A n d  a ln lo s t ha lf

o r  s c h iz o p h r e n ia  a i e  p a id  £15 b o u t $2 to
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p e n a liz e  w o rke r s  fo r  e  y h y h a bits
, typ ic a lly by c h a rgin g th e m

n ıo re  fo r h e a lth in su r a n c e .

W e igh t lo s s is th e  m o s t a llu r in g ifin tr a c ta ble  ta rg e t o f c a eh in e e n

tiv e  ex p e rim e n ts .  
T h e  N B C  r e a lity sh o w  T JŁe  B i \  st Ło s¢F  d r a m a

tiz e s th e  c u r r e n t c r a z e  o f p a y in g p e o p le  to  slim  d o w n .  
It r s

$250 , 
o 0 0 to  th e  c o n te s ta n t w h o  a c h ie v e s  th e  bigge s t p r o p o r tio n a l

w eigh t lo s s  d w in g th e  s e a s o n
2 6

trie d o fte rin g m o r e

m o d e s t in c e n tiv e s In  o n e  U S s tu d%  a  r e w a r d o fa  fe w  h u n d r e d  d o l  

la r s m o tiv a te d o b e s e  p a r tic ip a n ts  to  sh e d a b o u t fo u r te e n  p o u n d s  in

fo u r  m o n th s (U n fo r tu n a te ly ņ 
th e  w e igh t lo s s e s  p r o v e d te  呷  o r a r y )

In  B rita in
, 
w h e r e  th e  N a tio n a l H e a lth  S e r v ic e  sp e n d s  5 p e r c e n t o fits

bu dge t tr e a tin g o b e sity r e la te d   d is e a s e s
, 
th e N H S tr ie d  p ityin g o v e r

w eight p e o p le  u p  to  £4 2 5 (a b o u t $6 12) to  lo s e  w e igh t a n d  k e e p  it o ft

fo r  tw o  y e a r s T h e  s c h e m e is  c a lle d  P o u n d s  fo r  P o u n d s
2 7

T w o  q u e s tio n s  c a n  b e  a ske d  a b o u t p a ) rin g p e o p le  fo r  h e a lth y b e

ha v io r  D o e s  it w o r k ? a n d
, 
Is  it o bje E tio n a ble ?

F ro m  a n  e c o n o m ic  p o in t o f v ie w
\ 
th e  e a s e  fo r  p a yin g p e o p le  lo r

go o d h e a lth  is  a  sim p le  m a tte r  o f c o s ts  a n d  b e n e ńts T h e  o n v  r e a l

qu e s tio n  is  w h e th e r  in c e n tiv e  s c h e m e s  w o rk Ifm o n e y  m o tiv a te s  p e o

ple  to  ta kę th e ir  m e d s
? q u it s m o kin g , 

o r  jo in  a  gy m
, 
th u s  r e d u c in g

the  n e e d  fo r  e x p e n siv e  c a r e  la te r
, 
w h y o bje c t?

A n d y e t m a n y d o  o bje c t

he a lthy b e h a v io r  g e n e r a te s  tie r c e  m o r a l controvers O n e  o bje c tio n

i8 a b o u t fa ir n e s 8
, 
th e  o th e r  a b o u t b rib e r y .  

T h e  fa ir n e s s o bje c tio n  is

v o ic ed
, 
in  dir ent w a y 吕, 

o n  b o th  sid e s  o f th e  p o litic a l sp e c tr u m

So m e  c o tm e r v a tiv e e  a r g u e  th a t o v e r w e igh t p e o p le  sh o u ld slim  d o w n

o n  th e ir  o w n $ p a yin g th e m  to  d o  8 o  (e ep e c ia ıly w ith  ta x p a ye r  fu n d s)

u n faid y re w a rd s  elo th ńıl b e h a v io r T h e s e  c ritic s  s e e  c a sh  in c e n tiv e s  a s

D o c to r s
, 

r e s e a r c h e r s
, 

a n d e m p lo y e r s  h a v e

T h e  u s e  o f c a sh  in c e n tiv e s  to  p r o m o te
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H e r e
'
e  h o w  G o o d h e a lth i8 n o t

o n ly a b o u t a c h ie v in g th e  r igh t c h o le s te r o l le v e l a n d b o d y  m a 8 8  in
de x Tt is  a ls o  a b o u t d e v e lo p in g th e  r igh t a ttitu d e  to  o u r  p hy sic a l

w ell b e in g a n d  tr e a tin g o u r  b o d ie s w ith c a r e  a n d  r e sp e c t
,  
p a yin g

p e o p le  to  ta k e  th e ir  m e d s  d o e s  little  to  d e v e lo p  s u c h a ttitu d e s  a n d

m ay e v e n  u n d e r m in e  th e m

T h e y  b y p a s s  p e r s u a

sio n  a n a  s tıu s l Łu ic  a l l e x 【e r n a i r e a s o n  to r  a n  in trin sic  o n e
" Y o u

do n
'
t c a r e  e n o u gh  a b o u t y o u r  o w n  w e ll b e in g to  q u it s m o kin g o r  lo s e

w eigh t? T h e n  d o  it b e c a u s e  I'll p a y  y o u  $75 0 11

H e a lth  b r ib e s  tr ic k  u s  in to  d o in g s o m e th in g w e  sh o u ld b e  d o in g

a n yh o w t h e y  in d u c e  u s  to  d o  th e  r igh t th in g fo r  th e  w r o n g r e a s o n

So m e tim e s
, 
it h e】p s  to  b e  tr ic k e d It is n '

t e a sy  to  q u it s m o kin g o r  lo s e

w eigh t o n  o u r  o w n B u t e v e n tu a lly 9 
w e  sh o u ld  r is e  a b o v e  m a n ip u la

tio n O th e r w is e
, 
th e  b r ib e  m a y  b e c o m e  h a b it fo r m in g

If h e a lth  b r ib e s  w o r k
, 

w o r r ie s  a b o u t c o r r u p tin g g o o d  a ttitu d e s

to w a rd h e a lth  m a y  s e e m  h o p e le s s ly  h igh m in d e d If c a sh  c a n  c u r e

u s o f o b e s ity , 
w h y  c a v il a b o u t n ıa n ip u la tio n ? O n e  a n s w e r  is  th a t a

p r o p e r  c o n c e r n  fo r  o u r  p h y s ic a l w e ll b e in g is  a  p a r t o f se1respect
A n o th e r  a n s w e r  is  m o r e  p r a c tic a l a b s e n t th e  a ttitu d e s  th a t s u s ta in

go o d h e a lth
, 
th e  p o u n d s  m a y r e tu r n  w h e n  th e  in c e n tiv e s  e n d

T his  s e e m s  to  h a v e  h a p p e n e d in  th e  p a id w e igh t lo s s  s c h e m e s

th a t h a v e  b e e n  s tu d ie d  8 o  fa r C a sh  to  q u it s m o kin g h a s  sh o w n  a

glim m e r  o f h o p e B u t e v e n  th e  m o 8 t e n c o u r a gin g s tu dy  fo u n d th a t

m o r e  th a n  9 0 p e r c e n t o fs m o k e r s  w h o  w e r e  p a id fo r  kic k in g th e  h a b it

w e r e  b a c k to  s m o k in g s ix  m o n th s  a fte r  th e  in c e n tiv e s e n d e d .  
In  ge n

e r a l
, c a sh in c e n tiv e s s e e m  to  w o rk  b e tte r  a t g e ttin g p e o p le  to  sh o w  u p

fo r  a  specific e v e n t a  d o c to r
'
s  a p p o in tm e n t o r  a ll in je c tio n th a n  a t

ch a n gin g lo n g te r m  h a bits  a n d b e h a v io r s .  

3 1

c ro w d s o u t o th e r
, 
b e tte r  m o tiv e e .

T h is  is  b e c a u s e  b r ib e s  a r e  m a n ip u la tiv e
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þu ro
irıg fa

c to ry in  a  d e v e lo p in g c o u n trypay 
to  re

s to re  a n  A m a z o n ia n  r a in  fo r e s t o r  m o d e r n iz e  a n  o ld c o a l

A t the  tin ıe i 
I w r o te  a n  o p e d in  T J & e  A e zu  Yo ? k T ìiln e s a rgu in g

aga
io s t th e  tr a

din g s c
h e m e .  

I w o r rie d th a t le ttin g c o u n trie s  b u y th e

righ
t to  p°llu t e  w o u ld b e  lik e  le ttin g p e o p le  p a y to  litte r .  

w e  sh o u ld

try t
o  s tr

e n gth e n  1 n
o t w e a k e n

, 
th e  m o r a l s tig m a  a tta c h e d to  d e sp o il

ing t
he  e n v iro n m e n t I a ls o  w o r r ie d  th a t

, 
if ric h c o u n tr ie s c o u ld b u y

their w
ay o u t o f th e  d u ty to  r e d u c e  th e ir  o w n  e m is sio n s

, 
w e  w o u ld

u n de rm
in e  th e  s e n s e  o f sh a r e d

1 : r n n m p n t

c o o pe ra tio n  o n  th e  e n v ir o n m e n t
4 5

T he  ï i?n e s w a s a o o d e d  w ith s c a th in g le tte r s m o s tly fr o m  e c o n

o m ists , 
s o m e  o f th e m  m y H a r v a r d c o lle a g u e s I fa ile d to  u n d e r s ta n d

the  v irtu e  o f m a rk e ts , 
th e y  s u gge s te d , 

o r  th e  e M c ie n c ie s  o f tr a d e
, 
o r

ele n ıe n ta w  p rin c ip le s  o f e c o n o m ic  r a tio n a lity
4 6 A m id th e  to F

re n t o f c ritic is m , 
I d id  r e c e iv e  a  sy m p a th e tic  e m a il fr o m  m y o ld c o l

lege e c o n o m ic s  p r o fe s s o r H e  u n d e r s to o d  th e  p o in t I w a s  tryin g to

m ake  h e  w r o te B u t h e  a ls o  a sk e d a  s m a ll fa v o r  W o u ld I n ıin d n o t

pu blicly r e v e a lin g th e  id e n tity o f th e  p e r s o n  w h o  h a d ta u gh t m e

e co n o m ic s?

I'v e sin c e  r e c o n sid e r e d m jr v ie w s  a b o u t e m is sio n s tr a din g to

so m e  e x te n t th o u gh  n o t fo r  th e  d o c tr in a l r e a s o n s  th e  e c o n o m is ts

pu t fo r w a rd U n lik e  to s sin g litte r  o u t th e  c a r  w in d o w  o n to  th e  h igh

w ay, 
e m ittin g c a rb o n  d io x id e  is  n o t in  its e lf o bje c tio n a ble W e  a ll d o

it ev e ry tim e  w e  e x h a le T h e r e
'
s  n o th in g in tr in sic a lly w r o n g w ith

Pu ttin g C 0
2 
in to  th e  a ir .  

W h a t is o bje c tio  n a ble  is d o in g s o  in  e x c e s s ,

a8 pa r t o f a n  e n e rgy p r o flig a te  w a y o f 
life T h a t w a y o

f life , 
a n d

the  a ttitu d e s th a t s u p p o r t it, 
a r e  w h a t w e  sh o u ld d is c o u r a g e

, 
e v e n

shgm a tiz e 47

O n e  w a y o fr e d u c in g p o llu tio n  is by go v e m m e n  t re gu la tio n  re q u ir e

s a c rific e  n e c e s s a ry  to  fu tu r e  glo b a l

4 5
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a ïo o ng 
th e m selv e s .  

S o  a  c o m p a n y c o u ld e ith e r re d u c e  its  o w n  ernia

sio rrs 
o r bu y e x

tra  p o llu tio n  p e r m its fr o m  a  c o m p a n y th a t h a d m a n a ge d

to  p o llu te  le s s th a n  its a llo tte d a m o u n t
.  

5 o

to  P°U

Su lfu r e m is sio rıs d e c lin e d , 
a n d th e  tr a d in g s c h e m e  w a s  w id e ly

g a  r
de d a s a  su (

5 1 T h e n
, 
la te r in  th e  19 9 0 s

, 
a tte n tio n  tu r n e d Io

glo  
bal w a r m in g .  

T h e  K y o to  P r o to c o l o n  c lim a te  c h a n ge  g a v e  c o u n

trie s a  c
h o ic e  : th e y c o u ld  r e d u c e  th e ir  o w n  g r e e n h o u s e  g a s  e m is

sio n s o r p ay a n o th e r  c o u n tr y  to  r e d u c e  th e ir s T h e  r a tio n a le  o f th is

appro a c h is th a t it r e d u c e s  th e  c o s t o f c o m p lyin g If it's  c h e a p e r  to

repla c e  
ke ro s e n e  la m p s  in  In d ia n  v illa g e s th a n  to  a b a te  e m is sio n s  in

the  U n ite d S ta te s
, 
w hy n o t p a ) T to  r e p la c e  th e  la m p s?

D e spite  th is  in d u c e m e n t
, 
th e  U n ite d  S ta te s d id n o tjo in  th e  ıyoto

agre e m e n t
, 
a n d s u b s e q u e n t glo b a l c lim a te  ta lk s  h a v e  fo u n d e r e d B u t

m y in te r e s t is  le s s  in  th e  a g r e e m e n ts  th e m s e lv e s  th a n  in  h o w  th e y  il

lu stra te  th e  m o r a l c o s ts  o f a  glo b a l m a rk e t in  th e righ t to  p o llu te

W ith th e  p r o p o s e d m a rk e t in  p r o c r e a tio n  p e r m its
, 

th e  m o r a l

p ro ble m  is th a t th e  sy s te m  p r o m p ts  s o m e  c o u p le s  to  b r ib e  o th e r s  to

relin qu ish th e ir  c h a n c e  to  h a v e   a  c h ild T h is  e r o d e s  th e  n o r m  o f p a

re n tallo v e
, 
by e n c o u r a gin g p a r e n ts  to  r e g a rd c h ild r e n  a s  a h e n a ble

,

a s c o m m o d itie s fo r  s a le T h e  m o r a l p r o ble m  w ith  a  glo b a l m a rk e t in

P o llu tio n  p e r m its  is  d ifte r e n t H e r e
, 
th e  is s u e  is  n o t b r ib e r y  bu t th e

o u tso u rc in g o fa n  o blig a tio n It a r is e s  m o r e  a c u te ly in  a  glo b a l s e ttin g
tha n  in  a  d o m e s tic  o n e

W h e r e  glo b a l c o o p e r a tio n  is  a t s ta k e
, 
a llo w in g r ic h  c o u n trie s  to

av o id m e a n in gfu l r e d u c tio n s  in  th e ir  o w n  e n e r gy  u s e  by b u y in g  th e

right to  p o llu te  fr o m  o th e r s  (o r  p a y in g fo r  p r o g r a m s  th a t e n a ble
o the r  c o u n trie s  to  p o llu te  le s si d o e s  d a m a g e  to  tw o  n o r m s  it e n

tre n che s a n  in s tr u m e n ta l a ttitu d e  to w a rd n a tu r e
, 
a n d it u n d e r m in e s

Ł
spirit o f sh a r e d  s a c r ific e  th a t m a y b e  n e c e s s a ry  to  c r e a te  a  glo b a l

e  n v iro n m e n ta l e th ic If w e a lthy  n a tio n s  c a n  b u y th e ir  w a y o u t o f a n
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d is tin c tiv e  fe a tu r e  o f it lik e  a  m a rk e ts  in  k id n e y s
, a  m a rke t in  babiel

w o u ld n o t d is s o ıv e  th e  g o o d th e  b u y e r s  s e e k to  a c q u ire A  bo ught
b a by  d ifıe r s

, 
in  th is  r e sp e c t

, 
fro m  a  b o u g h t fr ie n d  o r  N o b e l p rize Iĺ

th e re  w e r e  a  m a rk e t in  b a bie s  fo r  a d o p tio n
, p e o p le  w h o  p a id the

g o in g p ric e  w o u ld a c q u ire  w h a t th e y w a n te d a  c h ild W he the r sırch

a  m a r ke t is  m o r a ıly o bje c tio n a bıe  is  a  fu r th e r  q u e s tio n

S o  it s e e m s
, 

a t fir s t gla n c e
, 
th a t th e r e  is  a  s h a rp  d is tin c tio n  be

tw e e n  tw o  k in d s  o fg o o d s : th e  th in g s  (like  frie n d s  a n d  N o b el prizu )
th a t m o n e y c a ?z

'ŕ b u y , 
a n d  th e  th in g s  (lik e  k id n e y s  a n d  c hild re n) that

m o n e y  c a ?z b u y b u t a  \  a bly  sh o u ld n
'
t B u t I w o u ld lik e  to  eu ggcat

th a t th is  d is tin c tio n  is  le s s  c le a r  th a n  it Iir s t a p p e a r s Ifw e  lo o k m ote

Closely w e  c a n  glim p s e  a  c o n n e c tio n  b e tw e e n  th e  o b v io u s c ases
, 
in

w h ic h th e  m o n e ta r y e x c h a n ge  sp o ils  th e  g o o d  b e in g b o u gh t
, 
a n d the

c o n tr o v e r sia l c a s e s
, 
in  w h ic h th e  g o o d  s u r v iv e s  th e  s e llin g bu t is

a  \  a b ly d e g ra d e d
, 
o r  c o r r u p te d

, 
o r  d im in is h e d  a s  a  r e s u lL

B O U G H T  A P O L O G IE S  A N D  W E D D IN G  T O A S T S

W e  c a ıı e x p lo r e  th is  c o n n e c tio n  b y  c o n s id e r in g  s o m e  c a e e s in te rm e

d ia te  b e tw e e n  fr ie n d s h ip  a n d  kid n e y s If y o u  c a n
'
t b u y frie n

dsM p,

w h a t a b o u t to ke n s  o f fr ie n d s h ip , 
o r  e x p r e s óio n e  o f in tim a c »  a

øc p

H o m  M a r ıe ts  C r o w d  O tł¢ M u r a ta  g ?

m e n  a n d w o m e n  w ith  c o lle g e  d e g r e e s w ho  d re s s  in  s o m b e r s u its

T he y a r e  la w y e r s \ 
s o c ia l w o rke r s  a n d te a c he r s w ith e x c elle n t v e rba l

a bility a n d s ig n ific a n t ıife  e x p e rie n c e
, w h o  a re  giv e n  a dd itio n a l

tra in in g 
in  c o u n s e lin g

N 4

I d o n
'
t k n o w  w h e th e r  th e  c o m p a n y is  s u c c e s sfu l o r  e v e n  w he th e r

it s till e x is ts B u t r e a d in g a b o u t it m a de  m e  w o n d e p D o e s  a  bo u gh t

ap°lo gy w o r k? Ifs o m e o n e  w r o n g e d o r  o fte n d e d yo u a n d  th e n  s e n t a

hire d a p °lo giz e r  to  m a k e  a m e n d s w o u ld yo u  b e  sa tisóe d? It m ight

de p e n d o n  th e  c ir c u m s ta n c e s
, 
o r  p e rh a p s e v e n  th e  c o s L  W o u ld yo u

c o n sid e r  a n  e x p e n s iv e  a p o ıo g y m o re  m e a n in m  th a n  a  che ap  o n e ? O r

is th e  e n a c tm e n t o f th e  a p o lo gy  by  th e  p e r so n  w ho  o w e s it c o trs titu ńv e

o f c o n tritio n
, 
s u c h th a t it c a n

't b e  o u ts o u r c e d? If n o  bo u ght apolo

ho w e v e r  e x tr a v a g a n t
, 

c o u ld  d o  th e  w o rk o f a  p e rs o n a l o n e th e n

a p o lo gie s
, 
like  fr ie n d s

, 
a r e  th e  k in d  o f th in g th a t m o n ey ca iu ıo t b u y 

C o n sid e r  a n o th e r  s o c ia l p r a c tic e  c lo s e ly c o n n e c te d to  ffic n ds hip

a  w e dd in g to a s t to  th e  b rid e  a n d  g ro o m Taditionally su c h to a s ts

ar e  w a r m
, 
fu n n y, h e a r tfe lt e x p r e s s io n s  o f go o d w ish e s  d eliv e r e d b!  

th e  b e s t m a n u s u a lly  th e  g r o o m
'
s  c lo s e s t Ĥ ie n d B u t iť s n o t W  to

co m p o s e  a n  e le g a n t w e d din g sp e e ch , 
a n d m a n y b e s t m e n  d o n t fe el u p

to  th e  ta sk S o  s o m e  h a v e  r e s o r te d to  b u yin g w e ddin g to a s ts  o n lin e
5

T h e p e rfe c tT o a s t c o m  is  o n e  o f th e  le a din g w e b site s  oring

gho s tw ń tte n  w e d d in g sp e e c h e s Iť s  be e n  in  b u sin e s s  sin c e  199 7

Y o u  a n s w e r  a  q u e s tio n n a ir e  o n lin e a b o u t h o w  th e  brid e  a n d gro o m

m e t
, 
h o w  y o u  w o u ld d e s c r ib e  th e n ı, w

h e th e r  y°u  w a n t a  hu m o ro u s

Sp e e ch o r  a  s e n tim e n ta l o n e a n d w ithin  th re e  bu sin e s s  d a y s y o u

re c e iv e  a  p r o fe s sio n a lly  w r itte n  c u s to m  to a s t o f th ree  to  óv e  ın in u te s

T h e  p r ic e  iB  $14 9
, p a y a ble  by  c r e dit c a rd ï o r  th o s e  w ho  c a n t a flo n l

a  be sp o ke  w e d d in g to a s t
, 

o th e r  w eb site s , 
s u c h a s In s ta n tw e dd in g

T o a s ts c o m
, 

s e ll s ta n d a rd p r e w r itte n  w e ddin g sp e e c h e s fo r s ls 95

in c lu d i n g a  m o n e y b a c k  g u a r a n te e
6

■
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s u pp o s e , 
o n  yo u r w e d din g d a y, y o u r  b e s t m a n  d eıiv e re a  hearı  

w a r m in g to a s t,  a  sp e e c h so  m o v in g it b r in g s  te a r s  to  y o u r  eye s Yo u

la te r  le a r n  th a t h e  d id n
'
t w r ite  it h im s e lfb u t b o u gh t it o n lin e W o uld

y°u  c a re ? W o u ld th e  to a s t m e a n  le s s  th a n  it d id a t {ir s t
, 
befo re  yo u

kn e w  it w a s  w ritte n  by  a  p a id p r o fe s s io n a l? M o s t o fu s w o u ld proba

bly sa y ye s  th e  b o u gh t w e dd in g to a s t h a s  le s s  v a lu e  th a n  a n  a u then 

tic  o n e

It m ight b e  a rg u e d th a t p r e sid e n ts  a n d  p r im e  m in is te r s  r o u tin ely

e m plo y sp e e c hw  rite r s
, 

a n d n o  o n e  fa u lts  th e m  fo r  it B u t a  w e dding

to a s t is  n o t a  Sta te  o f th e  U n io n  a dd r e s s It is a n  e x p r e s sio n  o fħie nd

ship a ld ro u gh a  b o u gh t to m t m igh t 
«
w o rk il in  th e  s e n s e  o fa chie ving

its  d e sire d e fle c t
,  
th a t e fle c t m igh t d e p e n d  o n  a n  e le m e n t o f de c ep

tio n H e r e
'
s a  te s t I( s e iz e d  w ith  a n x ie ty  a t th e  p r o sp e c t o fgiv in g a

sp e e c h a t y o u r  b e s t fr ie n ď s w e dd in g , y o u  p u r c h a ße d  a  m o v in g, 
sen ti

m e n ta l m a s te rp ie c e  o n lin e
,  
w o u ld  y o u  r e v e a l th is  fa c t

, 
o r  try to  c o v er

it u p ? lf a  b o u gh t to a s t d e p e n d s  fo r  its  e fte c t o n  c o n c e alin g its  p ro v e

n a n c e
, 
th a ť s  a  re a s o n  to  su sp e c t it's  a  c o r r u p t v e r sio n  o f th e  r e a l thing

A p o lo gie s  a iıd w e dd in g  to a s ts  a re  g o o d s  th a t c a n
, 
in  a  se in e

, 
be

b o u gh t B u t b u yin g a n d  s e llin g  th e m  c h a n g e s  th e ir  c h a ra c te r  a nd

dim in ish e s  th e ir  v a lu e

T H E  C A S E  A G A IN S T  G IF T S

w ith  s o m e  gifts , 
th e  m o n e ta r y  a sp e c t is  r e la tiv e ly  o b s c u re  w ith i th

e rs
, 
it is  e x plic it R e c e n t d e c a d e s  h a v e  b r o u gh t a  tr e n d to w a rd the

m o n e tiz a tio n  o f gifta , y e t a n o th e r  e x a m p le  o f th e  in c r e a sin g c o
N

m o d iĥ c a tio n  o f s o c ia ı life
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E c o n o m is te  d o n
'
t like  gifts O r  to  b e  m o re  p re cis e

, 
the y h a v e  a

ha rd tim
e  m a kin g  e e n s e  o f gift giv in g a s  a  ra tio n a l so c ia l p ra c tic e

Fro m  th e  s ta n dp o in t o f m a rk e t r e a s o n in g , 
it i8 ah n o st a lw ays be tte r

to  giv e  c a sh r a th e r  th a n  a  g ift If yo u  a s n ım e  tha t pe o p le  ge n e ra lly

kn o w  th e ir  o w n  p r e fe r e n c e s  b e s t
, 
a n d th a t th e p o in t o fgiv in g a giR is

to  m a k e  y o u r  frie n d o r  lo v e d o n e  h a p p y 出e n  iť s  ha rd to  b e a t a  m o n

e ta ry p a y m e n t E v e n  ify o u  h a v e  e x q u isite  ta s te
, yo u r  ffie n d m a y n o t

like  th e  tie  o r  n e c kla c e  y o u  p ic k o u t S o  if yo u  re a lly w a n t to  m a x i

m iz e  th e  w e lfa r e  y o u r  gift p ro v id e s
, 
d o n

'
t b u y a  p re s e n Ę sim pıy giv e

th e  m o n e y  y°u  w o u ld  h a v e  sp e n t Y o u r  fr ie n d o r  lo v e r  c a n  e ith e r

sp e n d th e  c a sh  o n  th e  ite m  y o u  w o u ld h a v e  bough o r  (- o r e  like ly)

o n  s o m e th in g  th a t b r in g s  e v e n  g r e a te r  ple a s u r e

T h is  is  th e  lo g ic  o f th e  e c o n o m ic  e a s e  a ga iru t gift giv in g It is

su bje c t to  a  fe w  qualifications If y o u  c o m e  a c r o ss a n  ite m  tha t yo u r

fn e n d  w o u ld  lik e  b u t is  u n fa m ilia r  w ith th e  la te s thigh te ch g a dge t

fo r  e x a m p le it's p o s sible  th is gift w o u ld giv e y o u r ill in fo r m e d ffie n d

m o re  p le a s u r e  th a n  s o m e th in g  h e  o r  sh e  w o u ld h a v e b o u gh t w i 山 山 e

c a sh e q u iv a le n t B u t th is  is  a  sp e c ia l c a s e  th a t is  c o n sis te n t w ith  th e

e c o n o m is t's  b a s ic  a s s u m p tio n  th a t th e  p u rp o s e  o fgilt givin g
is  to  m a x

im iz e  th e  w e lfa r e
, 
o r  u tility , 

o f th e  r e c ip ie n t

Jo e l W a ld fo g e l
, 

a n  e c o n o m is t a t th e  U n iv e rs ity o f Pw w lv a n ia

h a s  ta k e n  u p  th e  e c o n o m ic  in e Bic ie n c y  o f gift g
iv in g a s  a  p e rs o n a l

c a u s e B y
" in e E ic ie n c y ,

" h e  m e a n s  th e  ga p  b e tw e e n  th e  v a lu e  to  y o u

(m ayb e  v e r y  little ) o f th e  $ı2 o a r gyle  s w e a te r p u r  a u n t g v e  y o u  fo r

yo u r  bir th d a yi a n d  th e  v a lu e  o f w h a t yo u  w o u ld h a v e  b o u gh t (a n

ipo d
, s a y) h a d  s h e  giv e n  y o u  th e  c a s h In  1993 , 

W ald fo g e l d r e w  a t

te n tio n  to  th e  e p id e m ic  o f s q u a n d e r e d  u tility a s s o c ia te d  w ith  h o lid a v

gift giv in g  in  a n  a r tic le  c a lle d  
« T h e  D e a d w e igh t L o s s  o f C h ris tm a s

H e  u p d a te d  a n d  e la b o ra te d  th e  th e m e  in  a  r e c e n t b o o k , 
S r r o  \  7 10 0 1

ia  W 9  Y o u  S h o u ld n
'¢B 1z y p r esm tsTo r  lñ¢ HOlidas T h e  b o [[o ın
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lin e  is  th a t w h e n  o th e r  p e o p le  d o  o u r  s h o p p in g , 
fo r  c lo th e e  o r  m u sic

o r w h a te v e r
, 
it's p re tty  u n lik e ly  th a t th e y

'll c h o o s e  a s  w e ll a a w e

w o u ld h a v e  c h o s e n  fo r  o u r s e lv e s W e  c a n  e x p e c t th e ir  c h o ic e a
, n o

n ıa tte r  h o w  w e ll in te n tio n e d , 
to  m is s  th e  rn a rk R e la tiv e  to  h o w  to u ch

sa tisfa c tio n  th e ir  e x p e n d itu r e s  c o u ld  h a v e  g iv e n  u s
, th e ir  choicea

d e s tr o y v a lu e
117

A pp lyin g s ta n d a rd m a rke t r e a s o n in g ,  
W a ld fo g e l c o n c lu d e s that it

w o u ld b e  b e tte r
, 
in  m o s t c a s e s

, 
to  g iv e  c a sh  « E c o n o m ic  th e o r y an d

c o  田  m o n  s e n s e le a d u s  to  e x p e c t th a t b u y in g s tu ft fo r  o u r s e lv e s w ill

c r e a te  m o r e  s a tisfa c tio n
, p e r  e u r o

, 
d o lla r

, 
o r  sh e k e l sp e n t

, 
th a n  do es

b u y in g s tu ff fo r  o th e r s B u y in g  g ifts  ty p ic a lly  d e a tr o y s v alu e

a n d c a n  o n ly, 
in  th e  u n lik e ly  b e s t sp e c ia l c a s e

, 
b e  a s  g o o d  a s  giving

C a sh 118

B e yo n d p la yin g o u t th e  e c o n o m ic  lo g ic  a g a in s t gilt g iv in g, 
W ald

fo ge l h a s  c o n d u c te d s u r v e y s  to  m e a s u r e  h o w  m u c h v a lu e  th is in eEi

c ie n tp ra c tic e  d e s tr o y s H e  a sk s  gift r e c ip ie n ts  to  e s tim a te  th e  m o n e tary

v a lu e  o f th e  gifts  th e y
'
v e  r e c e iv e d

, 
a n d  th e  a m o u n t th e y  w o u ld hav e

b e e n  w illin g  to  p a y fo r  th e m H is  c o n c lu s io n  
l&w e  v a lu e  ite m s W e

r e c e iv e  a s  gifts  2 o p e rc e n t le s s
, p e r  d o lla r  s p e n t

, 
th a n  ite m s  w e  bu y

fo r  o u r s e lv e s
" T h is 2 0  p e r c e n t ĥ g u r e  e n a b le s  W a ld fo g e l to  e s tin la tc

th e  to ta l " v a lu e  d e s tr u c tio n
" b r o u g h t a b o u t

, 
n a tio n w id e , 

by  h o liday

g ilt giv in g G iv e n th e $6 5 b im o n in u S h o lid a y s p e n din g p e r ye ar

th a t m e a ıls  w e  ge t $13  b illio n  le s s  in  s a tis fa c tio n  th a n  w e  w o u ld r

c e iv e  if w e  sp e n t th a t m o n e y  th e  usualcarefully\ o n  o u ra  e" ï
A n ıe ń c a n s  c e le b r a te  th e  h o lid a y s  w ith  a n  o rgy o fv a lu e  d e e tr u c b o ıı

If gift giv in g is  a  m a s aiv e ly  w a s te fu l a n d  in e Ħic ie n t a c tiv ity, 
w hy

d o  w e  p e r e ia t in  itp It is n '
t e a s y  to  a n s w e r  th is  q u e e tio n  w ithin  s ta

ir

d a rd  e c o n o m ic  a e s u m p tio n s In  h is  e c o n o m ic s  te x tb o o k , 
G reg°ry

M a n kiw  tū e a g a m e ly to  d o  s o H e  b e gin e  b y  o b s e r v in g th a t 
ı¢
gi
ftgi 1r  

in g is  a  s tra n ge  c u s to m
" b u t c o n c e d e s  th a t it'

s  g e n e r a lly  a  b a d id
e a  to

I O I

giv e  yo u r b o y fr ie n d o r  girlfrie n d  c a sh in s te a d o f a  bir thd a y p re s e n t

B u t w hy?

M a n kiw
'
s  e x p la n a tio n  is  th a t gift giv in g is a  m o d e  o f"

aignaling
a n  e c o n o m is ť s  te r m  fo r  u ein g  m a rke ts  to  o v e rc o m e  

=  in fo rm a tio n

a sym m e tr ie s
11 S o , 

fo r  e x a  呷  le , 
a s rm  w ith a  go o d pro du c t bu ys a E

p e n siv e  a d v e r tis in g , 
n o t o n ly  to  p e r s u a d e  c u e to m e rs  dire c tly bu t als o

to
"
sig n a l

" to  th e m  th a t it is  c o n ĥ d e n t e n o u gh įn  th e  qu a lity o f ite

p ro d u c t to  u n d e r ta k e  a  c o s tly a d v e r tisin g c a n ıp a ign In  a sim ila r

w a yi M a n k iw  s u gg e s ts
, gift giv in g s e r v es  a  sign a lin g fu n c tio n A  m a n

c o n te m p la tin g  a  gift fo r  h is  girlfrim d lıa s  p riv a te  in fo m ıa tio n  tha t

th e girlfrie n d  w o u ld lik e  to  】m o w  D o e s h e  r e a lly lo v e h e rp C ho o sin g

a  go o d  gift fo r  h e r  is  a  e ig n a l o f h is  lo v e
11 S in c e  it take s  tim e  a n d eF

fo r t to  lo o k  fo r  a  g ift, 
c h o o s in g  a n  a p t o n e  is  a  w ay fo r  him  

«  
to  c o n t e r

the  p riv a te  in fo r m a tio n  o f h is  lo v e  fo r  h e r
N 1o

T h is  is  a  s tr a n g e ly  w o o d e n  w a y to  th in k a b o u t lo v e rs a n d gifts

" Sig n a lin g
" lo v e  is  n o t th e  s a m e  a s  e x p r e s sin g iL  T o  \  k ď s i

in g w r o n gly  a s s u m e s  th a t lo v e  is  a  p ie c e  o f p riv a te  in fo rm a tio n  tha t

o n e  p a r ty  r e p o r ts  to  th e  o th e r Ifth is w e re  th e  c a s q  th eıı c a sh w o u ld

w o rk a s  w e ll th e  M gh e r  th e  p a ym e n t
, 
th e  s tr o n ge r  the  sign a l a n d

the  g r e a te r  (p r e s u m a bly) th e  lo v e B u t lo v e  is  n o t o n ly o r  m a in ly ·

m a tte r  o f p riv a te  in fo r m a tio n It is  a  w a y o fb e in g w ith a ıld n sp°r d

in g to  a n o th e r  p e r s o n G iv in g , 
e s p e c ia lly a tte n tiv e  giv in g  · c

a iı be  a n

e x p r e s sio n  o fit O n  th e  e x p r e s s iv e  a c c o u n t
, 
à go o d gilt n o t o n ly a im s

to  p le a s e in  th e  s e n s e  o f s a tisfyin g  th e  c o n s u m e r  p n efe m c e s o f th e

re c ip ie n t It a ls o  e n g a g e s  a n d  c o n n e c ts  w ith tb e  r e c ipie n Ļ in  a  w a y

tha t r e fle c ts  a  c e r ta in  in tim a c y T h is  is  w hy th o u gh tńd n e ss m a tte rs

N o t a ll gifts , 
o f c o u r s e

, 
c a n  b e  e x p re s siv e  in  this  w a y If yo u  a r e

a  tte n d in g th e  w e d d in g  o f a  d is ta n t c o u sin o r  the  ba r  m ita v a b o f a

bu ain e s a  a s s o c ia te
'
s  c h ild it is  p ro b a bly be tte r  to  bu y so m e thin g

fio m  th e  w e d d in g  re g is tr y  o r  giv e  c a sh B u t to  giv e  m o ııey ra the r

H o w  M a r k e ts C r o w d  O u t M o r a ls
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th a n  a  w e ll c h o s e n  gift to  a  frie n d , 
lo v e r

, 
o r  sp o u s e  i8  to  c  o n y ey a

c e r ta in  th o u gh tle s s  indirence It's  lik e  b u y in g  y o u r  w ay o u l o f

a tte n tiv e n e s s

E c o n o m is ts  k n o w  th a t gifts  h a v e  a n  e x p re s s iv e  d im e n sio n  
\ e v e n  if

th e  te n e ts  o f th e ir  d is c ip lin e  c a n
'
t a c c o u n t fo r  it «  T h e  e c o n o m iet in

m e  s a y s  th e  b e s t gift is  c a sh , 

11 
w r ite s  A le x  T a b a r r o k

, 
a n  e c o n o m iet

a n d b lo gge r T h e  r e s t o f m e  r e b e ls
¡l H e  o ffe r s  a  g o o d  c o u n te re x   

a m p le  to  th e  u tilita r ia n  n o tio n  th a t th e  id e a l g ift is  a n  ite m  w e  w o u ld

h a v e  b o u gh t fo r  o u r s e lv e s  S u p p o s e  s o m e o n e  g iv e s  y o u  $100
, a n d

y o u  b u y a  s e t o f tir e s fo r  y o u r  c a r T h is  is  w h a t m a x im iz e s  y o u r  u til

ity S till yo u  m igh t n o t b e  te r r ib ly  h a p p y  if y o u r  lo v e r  g a v e  y o u  c a r

tir e s  fo r  y o u r  bir thd a y In  m o s t c a s e s
, 
T a b a r r o k  p o in ts  o u t

, 
w e

ld

r a th e r  th e  g ift giv e r  b u y  u s  s o m e th in g  le s s  m u n d a n e
, 

s o m e th in g w e

w o u ld n t b u y  fo r  o u r s e lv e s F r o m  o u r  in tim a te s  a t le a s t
, 

w e
'd ra the r

r e c e iv e  a  gifi th a t sp e a k s  to  th e  w ild  s e ll th e  p a s sio n a te  s e  the

ro m a n tic  s e lf H

I tırin k h e s  o n to  s o m e th in g T h e  r e a s o n  g ift g iv in g is  n o t alw ays

a iı im tio n a l d e p a r tu r e  &  o m  e ffic ie n t u tility  m a x im iz in g  is  th a t gifu

a r e n
'
t o n ly a b o u t u tility S o m e  g ifts  a r e  e x p r e s s iv e  o f r e la tio n eM pe

th a t e n ga ge c h a lle n ge , a n d  r e in te rp r e t o u r  id e n titie s T h is  ie  b e c a u se

frie n d sh ip  i8  a b o u t n ıo r e  th a n  b e in g u s e fu l to  o n e  a n o th e r It ie also

a b o u t g r o w in g in  c h a r a c te r  a n d  s e lF k n o w le d g e  in  th e  c o m p a irıy o
f

o th e r a A a  A ris to tle  ta u gh t
, 
fr ie n d s h ip  a t its  b e s t h a s  a  fo r n ıa tiv e 1

e d u c a tiv e  p u rp o s e T o  m o n e tiz e  a ll fo r m s  o f g iv in g a m o n g fn c n da

c a n  c o r r u p t frie n d sh ip  by e u ffu sin g it w ith  u tilita r ia n  n o r m s

E v e n  e c o n o m is ts  w h o  v ie w  gift g iv in g  in  u tilita r ia n  te r m a  c a i
l
't

h e lp  n o tic in g th a t c a sh  gifts  a r e  th e  e x c e p tio n
, 

n o t th e  r u le , 
e ape

c ia lly a n ıo n g p e e r s
, s p o u s e s

, a n d  a ig n ilic a n t o th e r s F o r  w a ldfo g
el,

th is  i8  a  s o u rc e  o f th e  in e ffic ie n c y  h e  d e c r ie s s o  w h a t
, 
in  M s  v

ie w

m o tiv a te e  P e o p le  to  p e r eie t in  a  h a b it th a t p r o d u c e e  a  m a ssiv e

H o w  M a r k e ts C r o ru d O u ¢ M o r a ls ì 1 0 3

de s tr u c tio n  o f v a lu e ? It
'
s  s im p ly th e  fa c t th a t c a sh i8  c o n sid e re d a

ta c ky g
ifm  th a t c a r r ie s  a  s tig m a H e  d o e s  n o t a s k w he th e r  p e o p le

a fe  righ t o r  w r o n g to  r e g a r d  c a sh  g ifta  a s  ta c ky In s te a d
, 
h e  tre a ts  th e

s tig m a  a s  a  b r u te  s o c io lo g ic a l fa c t o f n o  n o r m a tiv e  sign ilic a n c e  a p a r t

Ĥ o m  its  u n fo r tu n a te  te n d e n c y to  r e d u c e  u tility
ı2

«  T h e  o n ly  r e a s o n  th a t s o  m u c h  C h ris tm a s g iv in g is in kin d  r a the r

th a n  c a s h is  th e  s tig m a  o f c a s h g iv in g ,

" W ald fo ge l w rite s
" If th e re

w e r e  n o  s tig m a
, 
th e n  g iv e r s  w o u ld  giv e  c a sh a n d  r e cip ie n ts  w o u ld

c h o o s e  ite m s  th a t th e y  r e a lly  w a n t
, 

r e s u ltin g  in  th e  m o s t p o s eibıe

sa tisfa c tio n  g iv e n  th e  a m o u n ts  s p e n t
' "  S tep h e n  D u b n e r  a n d S te v e n

L e v itt o fle r  a  s im ila r  v ie w  th e  r e lu c ta n c e  to  g iv e  c a s h gu ts  fo r  th e

m o s t p a r t
, 
a  

"
s o c ia l ta b o o

"
th a t 

«
c r u s h e s  th e  e c o n o m is ť s  d r e a m

"
o f

a   
· b e a u tifu lly  e iñ c ie n t e x c h a n g e

N 14

T h e  e c o n o m ic  a n a ly s is  o f gift giv in g  illu s tra te s
, 
in  a  sm a ll d o

m a in
, 
tw o  r e v e a lin g  fe a tu r e s  o f m a r k e t r e a s o n in g F ir s t it s ho w s  ho w

m a rke t r e a s o n in g  s m u g g le s  in  c e r ta in  m o r a lju dgm e n ts
,  
d e spite  its

c la im  to  b e  v a lu e  n e u tr a l W a ld fo ge l d o e s n
'
t a s s e s s  th e  v a lidity o fth e

stig m a  a g a in s t c a s h  g ifts  h e  n e v e r  a s k s  w h e th e r  it m igh t b e ju s tffic d

H e  sim p ly  a s s u m e s  it is  a n  ir r a tio n a l o b s ta c le  to  u tility, 
a  

=  dysfıın ü

tio n a l in s titu tio n
"

th a t s h o u ld id e a lly  b e  o v e rc o m e
15 H e  d o e sn

'
t c o n

aid e r  th e  p o s sib ility  th a t th e  s tig m a  a ga in s t m o n e ta r y g ifis  m a y re Ħe c t

n o r m s  w o r th  p r e s e r v in g ,  
s u c h  a s  n o r m s  o f a tte iıtiv e n e s s  b o u n d  u p

W ith frie n d e h ip
T o  in sis t th a t th e  p u r p o s e  o f a ll gifts  is  to  m a x im iz e  u tiliv  is  to

a s s u m e w ith o u t a rg u m e n t
, 
th a t th e  utilitmaximizing c o n c e p tio n

o f frie n d  sh ip  is  m o r a lly  th e  m o s t a p p r o p ria te  o n e a n d  th a t th e  ń gh t

w a y to  tre a t fr ie n d s  is  to  e a tia fy th e ir  p re fe re n c e s n o t to  c h a lle n g e

o r  d e e p e n  o r  c o m p lic a te  th e m

S o  th e  e c o n o m ic  c a s e  a g a in s t g ift g iv in g 
is  n o t m o r a lly n e u tr a l

It p re s u p p o s e s  a  c e r ta in  c o n c e p tio n  o f frie n d sh ip o n e  th a t ï n a n y

W H A T  M O N E Y  C A N T  B U Y



P

1 0 4 / W H A T  M O N E Y  C A N T B U Y

c o n sid e r  im p o v e rish e d A n d  ye t
, 
w h a te v e r  its  m o r a l d e fic ie n

The
e c o n o m ic  a p p r o a c h to  g ift g iv in g is  g r a d u a lly  ta k in g h o ld T his
b rin gs  u s to  th e  s e c o n d r e v e a lin g fe a tu r e  o f th e  g ift e x a m p le C o n   

te s ta ble  th o u gh its  m o r a l a s s u m p tio n s  m a y b e
, 
th e  e c o n o m ic  w ay of

th in kin g a b o u t gif ts is  c o m in g to  b e  tr u e O v e r  th e  p a s t tw o  d e c ades
,

th e  n ıo n e ta r y a s p e c t o f gift giv in g h a s c o m e  c lo s e r  to  th e  s u r fa c e

M O N E T IZ IN G  G IF T S

C o n sid e r  th e  ń s e  o f gift c a r d s R a th e r  th a n  s e a r c h  fo r  ju s t th e  right

g  h o lid a y sh o p p e r s  a r e  in c r e a sin gly  g iv in g  certificates o r  c a rds

w ith  a  c e rta in  m o n e ta r y v a lu e  th a t c a n  b e  r e d e e m e d  fo r  m e r c h a n dise

a t r e ta il s to r e s G ifi c a rd s  r e p r e s e n t a  h a lfw a y h o u s e  b e tw e e n  c h o o s

in g a  \  c ffic  gift a n d  giv in g c a s h T h e y  m a k e  life  e a sie r  fo r  sh o pp e rs

a ııd giv e  r e c ip ie n ts  a  g r e a te r  r a n ge  o f o p tio n s A  $5 0 gift c a rd  fio m

Targe W alm a r t
, 
o r  S a k s  F ifth  A v e n u e  a v o id s  th e  

"
v a lu e d e s tr o yin g

lo s s
"

o f a  s w e a te r  tw o  siz e s  to o  s m a ll
, 
by  le ttin g th e  r e c ip ie n t c ho o ee

s o n ıc d rin g h e  o r  sh e  r e a lly  w a n ts A n d  y e t it's  s o m e h o w  d ifıe re n t
fr o m  giv in g n ıo n e y T r u e

, 
th e  r e c ip ie n t 】c n o w s  e x a c tly  h o w  m u c h yo u

\  n  th e  m o n e ta ry v alu e  is  e x p lic it B u t d e sp ite  th is  fa c t, 
a  gift c a r

d

fro m  a  p a r tic u la r  s to re  c a r rie s  le s s  o f a  s tig m a  th a n  sim p ly giv
in g

c a sh P e rha p s  th e  e le m e n t o f th o u gh tfu ln e s s  c o n v e y e d  by  th e  c ho ice

o f a n  a pp r o p ria te  s to r e  e a s e s  th e  s tig m a
, a t le a s t to  s o m e  d e gre e

T h e  tre n d to w a rd  th e  m o n e tiz in g o f h o lid
a r  gifts  g a th e re d m v

m e n tu m  in  th e  19 9 0 s
, w h e n  g r o w in g n u m b e r s  o f sh o pp e r s  begail

giv in g gilt c e r tióc a te s In  th e  la te  19 9 oß
, 
th e  sh ift to  p la s tic  gift c

ards
w ith m a gn e tic  s trip s  a c c e le ra te d  th e  tr e n d F r o m  19 9 8 to  2 010 , 

a o

n u a l e a le s  o f gilt c a rd s  in c r e a s e d  a lm o s t e igh tfo ld
, 
to  m o r e  th a n  $9o

billio n A c c o rd in g to  c o n s u m e r  s u r v e y s
, g ift c a rd s  a r e  n o w  the  m o st

ム
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po p u la f  h o lid a y gift r e q u e s t a h e a d  o f c lo th in g , v id e o  ga m e s
, c o n

eu m e f e le c tr o n ic s !je w e lr y , 
a n d  o th e r  ite m s

16

T ţ a d itio n a lis ts  b e m o a n  th is  tr e n d Ju d ith M a rtin
, 
the  e tiq u e tte

c o lu m n is t k n o w n  a s  M ie s  M a n n e r s
, c o m p la in s tha t gift c a rd s  ha v e

« ta ke n  th e  h e a r t a n d  s o u l o u t o f th e  h o lid a y Y o u
'
re  b a sic a lly p a yin g

so m e b o d y p a y in g th e m  to  go  a w a y
" L iz  P u llia m  W e s to n

, a  pe r

so n a i fin a n c e  c o lu m n is t
, 
w o r r ie s  th a t 

«  
th e  a r t ofgifigiving is  q u ic u y

de v o lv in g in to  a n  e n tir e ly  c o m m e r c ia l e x c h a n g e H o w  m u c h lo n ge r
·

she  a sk s
, 

«
u n til w e  s im p ly  s ta r t th r u s tin g w a d s o f d o lla r  bills  a t cz c h

o th e r?n lT

F ro m  th e  s ta n d p o in t o f e c o n o m ic  r e a s o n in g , 
th e  tu m  to  gift c a rd s

is a  s te p  in  th e  r ig h t d ir e c tio n G o in g a ll th e  w a y to  w a d s  o f d o lla r

bills  w o u ld  b e  e v e n  b e tte r T h e  r e a s o n p A ltlıo u gh gift c a rd s  r e du c e

the  
" d e a d w e ig h t lo s s

"
o f p r e s e n ts

, 
th e y d o n

'
t e lim in a te  it e n tir e ly

Su pp o s e  y o u r  u n c le  g iv e s  y o u  a  $10 0  gift c a r d r e d e e m a ble  a t H o m e

D ep o t T h a t w o u ld  b e  b e tte r  th a n  a  h u n d r e d d o lla r  to o l kit yo u  d o n t

w a n t B u t if y o u  a r e  n o t k e e n  o n  h o m e  im p r o v e m e n t ite m s
, y o u

'd

ra th e r  h a v e  th e  c a sh M o n e y , 
a fte r  a ll

, 
is  lik e  a  gili c a rd th a t is r e

de e m a ble  a n y w h e r e

N o t s u rp r isin gly , a  m a r ke t s o lu tio n  to  this  p ro ble n ı h a s  a h c a dy

1

-

H o w  M a r k e ts  C r o w d  O u t M o r a ls
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th e  g re a te r  th e  g a p  b e tw e e n  th e  v a lu e  o f a  gift c a r d  a n d  th e  v alu e  o F

c a sh O f c o u r s e , 
n o n e  o f th is  c a p tu r e s  th e  th o u gh tf u ln e e s  a n d a tte n   

tiv e n e s s th a t tr a d itio n a l g ift giv in g e x p r e s s e s T h e s e  v ir tu e s a re  at  

te n u a te d in  th e  sh ut fr o ın  p r e s e n ts  to  gif t c a rd s  a n d
, 
fin a lly , to  c a sh

O n e  e c o n o m is t w h o  s tu d ie s  gift c a rd s  s u gg e s ts  a  w a y  to  r e c o n c ile

th e  e c o n o m ic  eßic ie n c y o f c a s h  w ith  th e  o ld fa sh io n e d v ir tu e  of

tho u gh tfu ln e s s  
« G ift giv e r s  p la n n in g o n  giv in g a  g ift c a rd m ight

w a n t to  b e a r  in  m in d th e  p o s s ible  b e n e fit o f a  c a s h  gift w ith a  n o te  to

th e  r e c ip ie n t s u gge s tin g th a t th e  m o n e y  c o u ld  b e  sp e n t a t [in ae rt the

n a m e  o f s to r e  h e re】 to  a d d  th e  th o u gh t th a t c o u n ts
n l9

G iv in g m o n e y a lo n g w ith a  c h e e r y n o te  a d v isin g th e  re cipie n t

w h e re  to  sp e n d it is th e  u ltim a te  d e c o n s tr u c te d  g if t It's  like  p a c】£a g  

in g th e  u tilita ń a n  c o m p o n e n t a n d th e  e x p r e s siv e  n o r m  in  tw o  se pa

ra te  b o x e s tie d to ge th e r  w ith a  b o w

M y fa v o rite  e x a  呷  le  o f th e  c o m m o d i{ic a tio n  o f g ift giv in g is a

r e c e n tly p a te n te d sy s te m  fo r  e le c tr o n ic  r e g iftin g A n  a r tic le  in  M e

N eıu  Yo rk T m es  d e s c rib e s  it a s  fo llo w s  S u p p o s e  y o u r  a u n t giv eB

yo u  a  fr u itc a ke  fo r  C h r is tm a s T h e  fr u itc a k e  c o m p a n y  s e n d s yo u  an

e m a il in fo rm in g y o u  o f th e  th o u gh tfu l gift a n d g iv in g y o u  th e  o p tio n

o f a c c e p tin g d e liv e ry, 
e x c h a n gin g it fo r  s o m e th in g  e ls e

, 
o r  se n din g

th e  fru itc a ke  to  a n  u n s u sp e c tin g p e r s o n  o n  y o u r  gift lis t
Sin c e  the

tr a n sa c tio n  ta ke s  p la c e  o n lin e
, y o u  d o n

'
t h a v e  to  b o th e r  r ep ac kin g

th e  ite m  a n d ta kin g it to  th e  p o s t o Ħic e If y o u  o p t fo r  r e giĤ in g, 
the

n e w  re c ip ie n t is  o fle r e d  th e  s a m e  o p tio n s s o  it
'
s  p o s sible  tba t thc

u n w a n te d fr u itc a k e  c o u ld  ric o c h e t its  w a y  in d e iin ite ly th ro u gh

c ybe rsp a c e
2o

O n e  p o s sible  s n a fu  d e p e n d in g o n  th e  r e ta ile r
'
s  d ie c lo a u fe

ic y , e a ch re c ip ie n t o n  th e  fr u itc a k e
'
.  Jo u r n e y  m igh t b e  a b le  to le aÆ o

f

its itin e ra ry T h is  c o u ld b e  e m b a r r a 8 ain g L e a r n in g th a t the  
frııit

rıo
w

c a ke  h ad b e e n  c a s t a sid e  by s e v e r a l p r e v io u s  r e c ip ie n ts  a n d w a e

H o m  M a r k e ts  C r o w d 0 1łt M o r o t, ! 1 0 7

bein g fo
bb e d o fF o n  y o u  w o u ld like ly  d a m p e n  yo u r g ra titu de  fo r the

gift a
n d d is a o lv e  its  e x p re s siv e  v a lu e It w o u ld be  a  bit like  dis c o v e r

in g th a t y°u r  b e s t fr ie n d  h a d p u r c h a s e d th a t hc a rtw a rm i n g w e ddin g
to a s t o n lin e

B O U G H T  H O N O R

A lth o u gh  m o n e y  c a n
'
t b u y  frie n d ship , 

it c a n  bu y to ke n s  a n d e x p re »

sio n s o f fn e n d s h ip u p  to  a  p o in t A s w e
'
v e  s e e n

, 
c o n v e rtin g ap o lo

gie s
, 
w e d d in g to a s ts

, 
a n d gifts  in to  c o m m o ? tie s  do e s n

'
t d e stro y the m

alto ge th e r B u t it d o e s  d im in ish th e m T he  r e a s o n  it dim in is he s  th e m

is re la te d  to  th e  r e a s o n  th a t m o n e y c a n
'
t b u y  ħie n ds  Fń c n dship a n d

th e  s o c ia l p r a c tic e s  th a t s u s ta in  it a r e  c o n s titu te d by c e r ta in  n o r m s

a ttitu d e s
, 
a n d  v ir tu e s C o m m o ? yin g th e s e  p ra c tic e s  displa c e s  th e s e

n o r m s s y m p a th y , g e n e r o s ity , 
th o u gh tńıln e s s

, 
a tte n tiv e n e s s a n d

repla c e s  th e m  w ith  m a rk e t v a lu e s

A  hir e d  frie n d  is  n o t th e  s a m e  a s  a  r e a l o n e  alm o s t e v e ry o n e  c a 1ı

tell th e  d iffe r e n c e T h e  o n ly e x c e p tio n  I c a n  th n k o fis Jim  C a rrey s

cha ra c te r  in  th e  m o v ie  ? e  T n tm a n  S ho ıd T h e  c ha r a c te r  liv e s  M s

e n tir e  l  in  a  s e e m in gly  h a lc y o n  to w n  th a t, u ı 山 elu ıo w n st to  h im is

a c tu ally  th e  s e t o f a  r e a lity  te le v is io n  sh o w It ta ke s  C a r rey s o m e  tim e

to  ĥ gu r e  o u t th a t h is  w ife  a n d  h is  b e s t fn e tıd a re  hire d a c to rs B u t o f

c o u rs e  h e  d id n
l
t h ir e  th e m  th e  tele v isio n  p ro du c e r  did

T h e  p o in t o f th e  fr ie n d sh ip  a n a lo gy is  
this th e  r e a s o lı w e  (n o F

m ally) c a n
'
tb u y frie n d s th e p m c h a se  w o u ld de s trn y th e r eıa tio n ship

she d s ligh t o n  h o w  m a rk e ts  c o r r u p t e x p re s sio n s o f frie n d ship A

bo u gh t ap o lo gy o r  w e d d in g to a s t, 
th o u gh re c

o gn iz a ble  a s  s o m e th in g

akin  to  a n  a u th e n tic  o n e
, 
is  n o n e th e le ss  » in tc d a n d diainished 

M  o n e y c a n  b u y th e s e  th in g s , 
b u t o n ly in  s o m e w ha t degra de d fo r m
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S u p p °e e , 
h o w e v e r

, 
th a t m o s t o f th e  p la c e s  w e re  allo c aıed  a c c o rd

in g to  m e rit, 
b u t a  fe w  w e r e  q u ie tly m a d e  a v a ila ble  fo r  s ale A n d le ť s

als o  eu pp °s e  th a t m a n y fa c to r s  e n te r e d  in to  a d m iaaio m  d e c isio n s

gra
d e s ; SA T  s c o r e B  e x tr a c u r r ic u la r  a c tiv itie s  r a  e th n ic

, 
a n d

ge  o  g r a  p
hi c  a l d iv e r B ity  a th le tic  p r o w e s s  le ga c y sta tu s  (bc in g the

child o f a n  a lu m n u s) s o  th a t it w a s  h a rd  to  tell
, 
in  a n y giv e n  c a se

,

w hic h fa c to r s  w e r e  d e c is iv e U n d e r  c o n ditio n s s u ch  a 8  th e s e
, u n iv e F

sitie s  c o u ld  s eı1 s o m e  p la c e s  to  w e a lth y d o n o r s  w ith o u t u n d e rm in in g

the  h o n o r  th a t p e o p le  a s s o c ia te  w ith  a d m is sio n  to  a  to p ec h o o l

C ń tic s  o f h igh e r  e d u c a tio n  c la im  th a t this  s c e n aū o  c o m e s  d o se

to  de s c r ib in g w h a t a c tu a lly  g o e s  o n  a t n ıa n y c o lle gp s  a iıd  u n iv e rs itie s

to d a y T h e y  d e s c r ib e
" le g a c y  p r ełėr e n c e s

,

"
th e  a dın is sio n s  e dgF

giv e n  to  c h ild r e n  o f a lu m n i
,  

a s  a  fo r m  o f aærın a tiv e  a c tio n  fo r  th e

affluent A n d  th e y p o in t to  c a s e s  in  w h ic h  u n iv e r sitie s  h a v e  re la x e d

their  a d m is sio n s  s ta n d a r d s  fo r  le s s  th a n  o u ts ta n din g applic a n ts

w h o s e  p a r e n ts
, 
th o u gh  n o t a lu m n i

, 
a r e  w e a lth y a n d  lik ely to  m a k e

a  su b sta n tia l c o n tr ib u tio n  to  th e  s c h o o l Aı D efe n de r s  o f lch e se  p ra c

tic e s a r g u e  th a t p r iv a te  u n iv e r sitie s  d e p e n d  h e a v ily o n  ū n u ıc ia l

c o n tń b u tio n s  fr o m  a lu m n i a n d  w e a lth y d o n o rs
, 
aııd th a t s u c h  e o

trjb u tio n e e n ab le  u n iv e r sitie s  to  p r o v id e  s c h o la r ships  a ııd Ón u ıcia l

aid to  le s s a fHu e n t s tu d e n ts
22

S o
, u n lik e  th e  N o b e l p ń z e

, 
c o lle ge  a d m is sio n  is  a  go o d tha t ť a n

be  b o u gh t a n d  s o ld
, p r o v id e d  th e  b u y in g a n d  se

llin g ta k e  pla c e  dis

c re e tly W h e th e r  c o lle g e s  a n d  u n iv e r sitie s  sh o u ld  d o  s o  is  a  ńırth c r

qu e atio n T h e  id e a  o f s e ılin g  a d m is sio n  is  o p e n  to  tw o  o ļ je c tio ııs

O n e  i8 a b o u t fa ir n e s s  th e  o th e r  is  ab o u t c o rr u p tio n T h e  fa u n e s s

Oiection sa y s  th a t a d m ittin g  c h ild r e n  o fw c alth y d o n o ra  in  e x cha n ge

lo r a  h a n d s o m e  d o n a tio n  to  th e  c o lle ge  fu n d  is  u n fii  · to  ap pıic aııts

w ho  la c ke d  th e  g o o d ju d g m e n t to  b e  b o r n  to  aM u erıt p a r a ıts T h is

o bje c tio n  v ie w s  a  c o lle g e  e d u c a tio n  a s  a  s o u rc e  o f o ppo r tu n ity a n d

自如 一

H o n o riłic  g°o d s  a re  v u ln e r a ble  to  c o r r u p tio n  in  a  sim ila r  w a y Ą

N o be l p riz e  c a n
'
t b e  b o u gh t B u t w h a t a b o u t o th e r  fo r m e  o f ho n o r

a n d r e c o gn itio n ? C o n sid e r  h o n o r a ry d e g re e s C o lle g e e  a n d  u n iv e rai  

tie s c o n fe r  h o n o r a ry d e g r e e s  o n  d is tin g u ish e d  s c h o la r s
, s cie n tiats

,

a r tists , 
a n d p u blic  o ffic ia ls B u t s o m e  r e c ip ie n ts  a r e  p h ila n th ro piata

w ħo  h a v e  c o n trib u te d la rg e  s u m s  to  th e  in s titu tio n  b e sto w in g the

h o n o r A r e  s u ch  d e gr e e s b o u gh t
, 
in  e fte c t

, 
o r  a r e  th e y ge n u in ely

h o n o ń ūc?

It c a n  b e  a m bigu o u s If th e  c o lle ge
'
s  r e a s o n s  w e r e  b a ldly sta te d

,

th e  tr a n sp a r e n c y w o u ld d ió s o lv e  th e  g o o d S u p p o s e  th e  c ita tio n  at

c o m m e n c e m e n t re a d " W e  c o n fe r  h o n o r a r y  d e g r e e s  u p o n  dis tin

gu ishe d sc ie n tists a n d a r tists fo r  th e ir  a c h ie v e m e n ts B u t w e  a w ard

yo u  this  d egr e e  in  th a n lcs  fo r  th e  $10  m illio n  y o u  g a v e  u s  to  b u ild a

n e w  lib ra ry
" S u c h a n  a w a r d  w o u ld  s c a r c e ly c o u n t a s  a n  h o n o ra ry

de gre e O f c o u r s e
, 
c ita tio n s  a r e  n e v e r  w r itte n  th a t w a y T h ey sp e ak

o f p u blic  se r v ic e
, p hila n th r o p ic  c o n ım itm e n t

, 
a n d  d e d ic a tio n  to  thc

u n iv e rsiq s  m is sio n a n  h o n o ń ñ c  v o c a b u la r y  th a t b lu r s  th e  distin c

tio n  be tw e e n  a n  h o n o r a r y d e gr e e  a n d  a  b o u gh t o n e

S m il» r  q u e s tio n s c a n  b e  a ske d  a b o u t th e  b u y in g  a n d  o e】lin g o f

adm is sio n  to  e lite  u n iv e r sitie s U n iv e r sitie s  d o n
'
t h o ld  a u c tio n s r

a dn ıis sio n a t le a st n o t e x p lic itly M a n y s e le c tiv e  c o lle ge s  a n d u n ivep

sitie s  c o u ld in c re a s e  the ir  r e v e n u e s if th e y s o ld  s e a ts  in  th e  fre shm aıı

cla s s  to  th e  highe s t bidd e r B u t e v e n  if th e y  w a n ted  to  m a x irn iz e  rev

e n u e
, u n iv e rsitie s  w o u ld n o t a u c tio n  o fFa ll th e  p la c e s D o in g s o  w o u ld

r edu c e  d e m a n d
, n o t o n ly by r e d u c in g a c a d e m ic  q u a lity b u t ateo  by

u n de rm in in g th e  h o n o rific  a s p e c t o f a d m ie eio n It w o u ld  b e  h a rd to

t a  k e  p ń  d e  i n  b e  i n  g admittedr h a v in g y o u r  c h i d  d m itte d) to  s r  

fo rd o r  Pń n c e to n  if a d m is sio n  w e r e  r o u tin e ly p u r c h a s e d a n d if t
his

w e re  w ide ly kn o w n A t m o st
, 
it w o u ld  b e  th e  k in d o f p rid e  a s s o ciate

d

w ith be in g abıe  to  bu y a  y a c h t
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a c c e s s , 
a n d w o r r ie s  th a t giv in g a n  e d ge  to  c h ild r e n  o f th e  w  e althy

p e rp e tu a te s s o c ia l a n d e c o n o m ic  in e q u a lity

T h e  c o r r u p tio n  o Ęje c tio n  is  a b o u t in s titu tio n a l in te g rity Ţhia

o bje c tio n  p o in ts  o u t th a t h igh e r  e d u c a tio n  n o t o n ly  e q u ip a s tu de n ta

fo r  re m u n e r a tiv e jo b s  it a ls o  e m b o d ie s  c e r ta in  id e a ls th e  p u r au it of

tr u th
, 
th e  p r o m o tio n  o f s c h o la rly a n d  s c ie n tific  e x c e lle n c e

, the  ad

v a n c e m e n t o f h u m a n e  te a c h in g a n d  le a r n in g , 
th e  c u ltiv a tio n  o fc ivic

v ir tu e A lth o u gh a ll u n iv e r sitie s  n e e d m o n e y  to  p u r s u e  th e ir  e n ds
,

a llo w in g fu n d r a isin g n e e d s to  p r e d o m in a te  r u n s  th e  r isk o f disto rb

in g th e s e  e n d s  a n d c o r r u p tin g th e  n o r m s  th a t giv e  u n iv e r sitie s their

r e a s o n  fo r  b e in g T h a t th e  c o r r u p tio n  o bje c tio n  is a b o u t in te w ity

th e  fid elity o f a n  in s titu tio n  to  its  c o n s titu tiv e  id e a ls is  su gge eted

by  th e  fa m ilia r  c h a rge  o f"
s e llin g o u t

"

T W O  O QIE C T IO N S T O  M A R K E T S

T h e s e  tw o  kin d s o f a  \  n ıe n ts  r e v e rb e r a te  th r o u gh  d e b a te s  abo u t

w h a t m o n e y  sh o u ld a n d sh o u ld n o t b u y T h e  fa ir n e s s  o bje c tio n  a alĺ s

a b o u t th e  in e q u a lity th a t m a rk e t c h o ic e s  m a y r e fle c t th e  c o rru p tio n

Ojection a sks  a b o u t th e  a ttitu d e s  a n d  n o r m s  th a t m a rke t re la tio ru

inï ï£x#
a rg u m e n t)

P e rs o n
, a  c o lle c tio n  o f ep a r e

H o w  M a r k e ts  C r o w d O u t M o r a L  1 1 1 1

O r c o n s id e r  c h ild r e n It w o u ld  b e  p o s sible  to  c re a te  a  m a rke t in

ba bie s u p  fo r  a d o p tio n B u t sh o u ld w e? T h o se  w ho  o bjec t o fte r  tw o

re a s o n s : O n e  is  th a t p u ttin g c h ild re n  u p fo r  s a le  w o u ld pń c e  le s s a F

flu e n t p a r e n ts  o u t o f th e  m a rk e t
, o r le a v e  th e m  w ith the  c he ap e s t

,

le a s t d e sir a ble  c h ild r e n  (th e  fa ir n e s s a rg u m e n t) T he  o the r is  tha t

pu ttin g a  p r ic e  ta g  o n  c h ild r e n  w o u ld c o m p t th e  n o rm  o f u n co n di

tio n a l p a re n ta l lo v e  ; th e  in e v ita ble  p ń c e  direncea w o u ld rein fo rc e

the  n o tio n  th a t th e  v a lu e  o f a  c h ild  d e p e n d s o n  M s o r  he r  ra c e
, 
se x

,

in te lle c tu a l p r o m is e
, p h y sic a l a b ilitie s  o r  d is a bilitie s

, a n d o th e r  tra its

(the  c o r r u p tio n  a rg u m e n t)

It's w o r th  ta k in g a  m o m e n t to  c la ń fy  the s e  tw o  a rgu m e n ts lo r  the

m o r a l lim its  o f m a r ke ts T h e  fa ir n e s s  o bje c tio n  p o in ts  to  th e  in ju s  

tic e  th a t c a n  a r is e  w h e n  p e o p le  b u y a n d s e ll th in gs  u n d e r  c o n ditio n s

o f in e q u a lity  o r  d ir e  e c o n o m ic  n e c e s sity A c c o rdin g to  this  o Ęic c

tio n
, 
m a rk e t e x c h a n g e s  a r e  n o t a lw a y s  a s  v o lu n ta r y a s  m a rka  e n thu

sia s ts  s u gg e s t A  p e a s a n t m a y a gr e e  to  s e ll his  kid n e y o r  c o r n e a  to

fe e d his s ta r v in g fa m ily , 
b u t h is  \  e e m e n t m a y n o t r ea ]ıy be  v o lu n

ta ry H e  m a y  b e  u n fa ir ly c o e r c e d
, 
in  e ? c t

, 
by the  n e c e s sitie s  o f his

situ a tio n

T h e  c o r r u p tio n  o bje c tio n  is  d ifïe r e n t It p o in ts to  th e  de gradin g

efte c t o f m a rk e t v a lu a tio n  a n d  e x c h a n ge  o n  c e r tain  go o ds  a n d p r a

tic e s A c c o rd in g to  th is  o Ęje c tio n
, 
c e r tain  m o raı a n d civ ic  w o ds  a le

dim in ish e d  o r  c o r r u p te d  if b o u gh t a n d s o ld T he  argu m e n t łm m

c  o r r u p tio n  c a n n o t b e  m e t by e s ta blish in g fa ir  ba rga in in g c o
n ditio n s

It applie s  u n d e r  c o n d itio n s  o f e q u a lity a n d in e q u ality alike

T he  lo n g sta n d in g  d e b a te  a b o u t p r o stitu tio n  ilhrstra te s  the  diĦu

e n c e S o M e  p e o p le  o p p o B e  p ro s titu tio n  o n  the gro u n ds  th a titis  ra re ly

ife v e r
, tr u ly v o lu n ta r y T h e y a qg u e  th a t th o s e  w ho  sell th ei :  b o die s

fo r s e x  a re  typ ic a lly  c o e r c e d
, 
w h e th e r by p o v e rty, 

d r u g a dd
ic tio n

. 
o r

the  th r e a t o f v io le n c e T h is  is  a  v e r sio n  o f tb e  fa ir n e s s o bje c 【io n B u t

U
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c o n c e r ts , 
sp o r tin g e v e n ts

, 
e v e n  p a p a l m a s s e s  ; e m p lo yin g tradable

q u o ta s 1o  a llo c a te  p o llu tio n
, 

r e fu g e e s
, 

a n d  p r o c r e a tio n  giv in g caah

gifts  ra th e r th a n  p re s e n ts u s in g m a rk e ts  to  e a s e  th e  g a p  b e tw e en

s u pp ly a iıd d e m a n d tb r a ll m a n n e r  o f g o o d s
, 

e v e n  kid n e ys M a rlcet

e x c ha n ge s m a ke  b o th p a r tie s  b e tte r  o ff w ith o u t m a k in g a n yo n e  else

w o rs e  o fF you a s s u m e  th a t m a rke t r e la tio n s  a n d  th e  a ttitu d e s they

fo s te r  d o n
'
t d im in is h th e  v a lu e  o f th e  g o o d s  b e in g e x c h a n ge d

B u t th is  a s s u m p tio n  is o p e n  to  d o u b t W e
'
v e  a lr e a d y c o n side red

a  ra tt o f e x a m p le s  th a t c a ll it in to  q u e s tio n A s  m a rke ts  r e a ch in to

sp h e re s o f life  tr a d itio n a lly g o v e r n e d  b y  n o n m a r k e t n o r m s
, 
th e  n o

tio n  th a t m a rke ts d o n
'
t to u c h o r  ta in t th e  g o o d s  th e y e x c h a n ge be

c o m e s  in c r e a sin gly im p la u sible A  g r o w in g b o d y  o fr e s e a rc h c o n ūrm s

w h a t c o m m o n  s e n s e  s u gg e s ts fin a n c ia l in c e n tiv e s  a n d  o th e r  m a rket

m e c h a n is m s  c a n  b a c kfir e  by  c ro w d in g o u t n o n m a rk e t n o r m s So m e  

tim e s o fıe rin g p ay m e n t fo r  a  c e r ta in  b e h a v io r  g e ts  y o u  le s s o f it,

n o t m o r e

N U C L E A R  W A S T E  S IT E S

F o r  ye a r s
, 
Sw itz e rla n d h a d b e e n  tr y in g  to  lin d  a  p la c e  to  s to re  riıdio

a c tiv e  n u c le a r  w a s te A lth o u gh th e  c o u n tr y  r e lie s  h e a v ily o n  n u clear

e n e rgy fe w  c o m m u n itie s  w a n te d  n u c le a r  w a s te  to  r e sid e  in  their

m id s t O n e  lo c a tio n  d e sig n a te d  a s  a  p o te n tia l n u c le a r  w a s te  site  w
as

the  sm a ll m o u n ta in  v illa ge  o f w o lfe n s c h ie s s e n  (p o p 2
, 
100), hr cel

v

tra i Sw itz e rla n d In  1993
, 
s h o r tly  b e fo r e  a  r e fe r e n d u m  o n  the  issıi

e*

so m e  e c o n o m ists  ßu r v e ye d th e  r e sid e n ts  o fth e  v illag e , 
a skin g w

hcdıer

the y w o u ld v o te  to  a c c e p t a  n u c le a r  w a s te  r e p o s ito r y in  th eir co
lı】

m u n ity, 
if th e  S w is s  p a rlia m e n t d e c id e d to  b u ild  it th e re   A itho ug

b

the  fa cility w a s  w id e ly v ie w e d  a s  a n  u n d e eir a b le  a dd itio n  to  th e  n eigh

1 15

bo rho o d , 
a  slim  m ąjo rity  (5 1 p e r c e n t) o f re sid e n ts  sa id th e y w o u ld

a c c ep t it A p p a r e n tly th e ir  s e n s e  o f c iv ic  d u ty o u tw eighed their  c o n

c e rn  a b o u t th e  r isk s T h e n  th e  e c o n o m is ts  a dde d a  s w e e te n e p su p

po se  p a rlia m e n t p r o p o s e d  b u ild in g th e  n u c le a r  w a ste  fa c ility in  yo u r

c o m m u n ity a n d  o fte r e d  to  c o m p e n s a te  e a c h r e sid e n t w ith a n  a n n u a l

m o n e ta ry p a y m e n t T į e ?z w o u ld yo u  fa v o r  itpz4

T h e  r e s u lt s u p p o r t w e n t d o w n
, 
n o t u p A ddin g th e  G n a n cia l in

du c e m e n t c u t th e  r a te  o f a c c e p ta n c e  in  h a lf fr o m  5 1 to  25 p e rc e n t

T he  o r  o f m o ile y  a c tu a lly  r e d u c e d p e o p le
'
s  w illin gn e s s to  ho s t th e

n u cle a r  w a s te  site W h a t
'
s  m o r e

, 
u p p in g the  a n te  did n

'
t he lp W h e n

the  e c o n o m is ts  in c r e a s e d  th e  m o n e ta ry o H e r
, 
th e  r e eu ltw a s  u  ed

T he  r e sid e n ts  s to o d  ó r m  e v e n  w he n  o fle r e d ye udy c a sh p aym e n ts  a s

high a s $8
, 
T0 0  p e r  p e r s o n

, 
w e ll in  e x c e s s  o f th e  m e dia n  m o n thly in

co m e Sim ila r  ifle s s  d r a m a tic  r e a c tio n s  to  m o n e ta r y o a e ra  ha v e  be e n

fo u n d in  o th e r  p la c e s  w h e r e  lo c a l c o m m u n itie s  ha v e  reĦis ted ra dio

a c tiv e  w a s te  r e p o s ito r ie s
2 5

S o  w h a t w a s  g o in g  o n  in  th e  S w is s  v illage ? W ny w o u ld n ıo re

p e o ple  a c c e p t n u c le a r  w a s te  fo r  fr e e  th a n  fo r  p a y?

S ta n d a rd  e c o n o m ic  a n a ly sis  s u gg e s ts  th a t o æ rin g p e o ple  m o n ey

to  a c c ep t a  b u rd e n  w o u ld  in c r e a s e
, 
n o t de c r e a s e  th e ir  w illin gn es s  [o

do  so B u t B r u n o  s F r e y  a n d  F e lix  o b e rh o lz e F G e e
, 
th e  e c o n o m is ts

w ho  le d th e  s tu d y , p o in t o u t th a t th e  p ric e  eoct is s o m e tim e s  c o n

fo u n d e d by  m o r a l c o n sid e r a tio n s
, 
in c lu d in g a  c o n ım itm e n t to  th e

co m m o n  g o o d F o r  m a n y  v illa ge r s
, 
w illin gn e ss  to  a c c ep t th e  n u c le a r

w  a  s  b e  site  r e fle c te d  p u b lic  sp ir it a re c o g n itio n  tha t th c  c o u n try a s  a

w ho le  d e p e n d e d  o n  n u c le a r  e n e rgy a n d th a t th e  n u c le a r  w a s te h a d to

be  ato re d s o m e w h e r e If th e ir  c o m m u n ity w a s  fo u n d to  be  the  sa fe s t

8 to rage  site
, 
th e y w e r e  w illin g  to  b e a r  th e  b u rde n A ga irıs t 

th e  b a ck

gro u n d o f th is  c iv ic  c o m m itm e n t
, 
th e  o fre r  o fc a sh to  re sid e n ts  o fthe

vjjjage  fe lt like  a  b r ib e
, 
a n  e fto r t to  b u y th e ir  v o te In  fa c t, 83 p e rc e n t

了
W H A T  M O N E Y  C A N T  B U Y

d
H o w  M a r \ e ts  C r o w d O u t M o r a ls



M O N E Y  C A N T  B U Y

s c h o o l im p ro v e m e n ts
, c o m m u n ity c e n te r s , 

e v e n jo ggirıg

H o u  M a r k t es  C r o ru d  O u t M o r a l,  1 1 7

tra ils a
f e  m o r e  re a d ily  a c c e p te d  a s  c o m p e n sa tio n  th a n  a re  m o n e ta ry

2 9

paym  e n t s

F ro m  th e  s ta n d p o in t o f e c o n o m ic  c Eic ie n c y this ia  p u z zlin g e v e n

irra tio n a l C a s h  is  a lw a y s  b e tte r
, 

ou p p o s edly\ th a n  in kin d p u blic

go o ds
, 
fo r  re a s o n s  w e  e x p lo r e d in  c o n n e c tio n  whhgiligivin M o n ey is

fu n gible
th e  u n iv e r s a l gift c a rd  if r e sid e n ts  a r e  c o ın p e 1H a te d in  c a sĻ

th ey c a n  a lw a y s  d e c id e  to  p o o l th e ir  w in dfa 】1 to  p ay to r  p u bıic  pa ıJu ,

ıibra r ie s a n d  p la yg r o u n d s if th a t is w h a t w ill m a x im iæ  th eir  u tility

O r th e y c a n  c h o o s e  to  sp e n d  th e  m o n e y  o n  p riv a te  c o rıs u m p tio n

B u t th is  lo gic  m is s e s  th e  m e a n in g o f c iv ic  sacrifice P u blic go o d s

are  m o re  ń ttin g th a n  p r iv a te  c a sh a s  c o m p e n sa tio n  fo r  p u blic  ha m s

a n d in c o n v e n ie n c e s
, 
b e c a u s e  s u c h go o d s a c】【n o w lc dge  the  cinic  bu r

de n s  a n d s h a r e d s a c r ific e  th a t s itin g  d e c is io n s  im p o s a  A  m o n eta ry

p a ym e n t to  r e s id e n ts  fo r  a c c e p tin g a  n e w  n u ıw a y o r  landfill in  山山

to w n  c a n  b e  s e e n  a s  a  b r ib e  to  a c q u ie s c e  in  th e  de gra da tio tı o f th c

c o m m u n ity B u t a  n e w  lib r a r y, p la ygr o u n d , 
o r  sc ho o l rep ays  tbe  i c

sa cń lic e  in  th e  s a m e  c o in
, 
s o  to  sp e a L  by  s tr e iıgth e n iırg th e  c o m n ıu

n ity a n d  h o n o r in g  its  p u blic  s p iń t

D O N A T IO N  D A Y  A N D  M T E  P IC K U P S

Fin a n c ia l in c e n tiv e s  h a v e  a ls o  b e e n  fo u ııd to  c ro  w d o u t pırbıic  spir
it

in  s e ttin g s  le s s  fa te fu l th a n  th o s e  in v o lv in g n u c le a r w a s te E a ch ye a r

o n  a  d e sig n a te d " d o n a tio n  d a y,

" Is r a e li h igh s
ch o o l s tu d e n ts  g°

do o p to d o o r  to  s o lic it d o n a ń o n s  fo r  w o r thy 
causccanc cr 

ra e a rc h

aid to  d is a ble d  c h ild re n
, 
a n d  s o  o n T in o  e c o n o m is ts did a n  ex p e ri

M e n t to  d e te r m in e  th e  e ffe c t o f ó n a rıcia l in c e ııtiv e s  o n  the  s m
d e n ts

M o tiv a tio n s

T h e y d iv id e d th e  s t
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B u t to  v ie w  m o r a l a n d c iv ic  n o r m s  s im p ly a s  c o s t ective 
w ays

o f m o tiv a tin g p e o p le  ig n o r e s  th e  in trin sic  v a lu e  o f th e  n o n n e (It 1 1

like  tre a tin g th e  s tig m a  a ga in s t c a s h gifts  a s  a  s o c ia l fa c t tha t starıds

in  th e  w a y o fe c o n o m ic  e ffic ie n c y b u t th a t c a n
'
t b e  a s s e a s e d in  M o ral

te rm s ) R e ly in g s o
le ly o n  c a sh p a y m e n ts  to  in d u c e  r e sid e n ts to  ac  

c e p t a  n u c le a r  w a s te  fa c ility is n o t o n ıy e x p e n s iv e  ; it is  a lso  c o rrupı  

in g It bv p a s s e s  p e r s u a sio n  a n d th e  kin d  o f c o n s e n t th a t a ris e e lion

d e lib e ra tin g a b o u t th e  risk s  th e  fa c ility p o s e s  a n d  th e  la rge r c o m m u

n ity
'
s  n e e d to r  it In  a  sim ila r  w a y p a yin g s tu d e n ts  to  c o lle c t co n bi  

b u tio n s o n  d o n a tio n  d a y n o t o n ly  a d d s  to  th e  c o s t o f fu n d ra isin g it

als o  d ish o n o r s  th e ir  p u blic  sp ir it a n d  d is fig u r e s  th e ir  m o r al a n d ciTic

e d u c a tio n

T H E  C O M M E R C IA L IZ A T IO N  E F F E C T

M a n y e c o n o m is ts n o w  r e c o g n iz e  th a t m a rk e ts  c h a n g e  th e  c h a ra c ter

o f th e  go o d s  a n d s o c ia l p ra c tic e s  th e y g o v e r n In  re c e n t y e a rs
, 
o n e of

th e  lir s t to  e m p h a siz e  th e  c o r r o siv e  e fïe e t o f m a rk e ts  o n  n o n m arkct

L

H o w  M a r k e ts  C r o ıu d 0 1łt M o r a ls  ı 12 1

ba si s
8 u  c  h a s  in fo r m a l e x c h a n g e

, 
m u tu a l o bliga tio n a ltr u is m  o r

lo v e r 
o f fe e lin gs  o f s e r v ic e  o r  o b lig a tio n

" T h e  
«  
c o m m o n  a s s u m p  

tio n , 
a lm o s t a lw a y s  h id d e n

, 
is  th a t th e  c o m m e rc ializ a tio n  p ro c e s s

do e s n o t a fıe c t th e  p r o d u c t
" H ir s c h  o b s e r v e s  tha t this  m is ta ke n  a s

su m p tio n  lo o m e d  la r g e  in  th e  ris in g 
c * 
e c o n o m ic  im p e ń a lia m "

o f th e

tim e , 
in c lu d in g a tte m p ts

, 
by  B e c k e r  a n d o th e r s

, 
to  e x te n d e c o n o m ic

a n a lysis  in to  n e ig h b o r in g  r e a lm s  o fs o c ia l a n d p o litic a l 34

H ir s c h d ie d ju s t tw o  y e a r s  la te r
, 
a t th e  ag e  o f fo r tyq e v e n

, 
a n d s o

did n o t h a v e  th e  c h a n c e  to  e la b o r a te  M s  c ritiq u e  o f m a in s tr e a m  e c o

n o m ic s In  th e  e n s u in g d e c a d e s
, 
his  b o o k b e c a m e  a  m in o r  cıa s sic

a m o n g th o s e  w h o  r eje c te d  th e  g r o w in g c o m m o dffic a tio n  o f so c ia l

life  a n d th e  e c o n o m ic  r e a s o n in g th a t p ro p e lle d it T h e  tfu e e  e m p

c al c a s e s  w e
'
v e  ju s t c o n s id e r e d  s u p p o r t H ir s c h s in sigh t tha t th e

in tro d u c tio n  o f m a r k e t in c e n tiv e s  a n d  m e c h a n is m s  c a n  c ha n ge  p e o

pıe
'
s  a ttitu d e s  a n d  c r o w d  o u t n o n m a rk e t v a lu e s R e c e n tly o th e r  e m

piric ally  m in d e d  e c o n o m is ts  h a v e  b e e n  finding lim h e r  e v i? n c e  o f

the  c o m m e r c ia liz a tio n  e fle c t

F o r  e x a m p le , 
D a n  A r ie ly, o n e  o f a  g r o w in g n u n ıb e r  o f b e ha v io r a l

e c o n o m is ts d id a  s e r ie s  o f e x p e rim e n ts  d e m o n s tr a tin g  tha t p a yin g

P e o p le  to  d o  s o m e th in g m a y  e lic it le s s  e ffo r t fro m  th e m  th a n  a skin g

the m  to  d o  it fo r  fr e e
, 
e s p e c ia lly  ifil

'
s a  g°o d  d e e d H e  telıs  a  re aıti fe

a n e c d o te  th a t illu s tr a te s  h is  lin d in g s T h e  A m e ric a n  A s s o c ia tio n  o f

R e tire d P e r s o n s  a sk e d  a  g r o u p  o fla w y e rs  if th e y w o u ld b e  w illin g to

Pro v id e  le g a l s e r v ic e s  to  n e e d y  r e tir e e s  a t a  d is c o tın te d  r a te  o f$30 a n

ho u r T h e  la w y e r s  r e f u s e d T h e n  th e  A A R P  a ske d if th e y w o u ld

Pro y id e  le g a l a d v ic e  to  th e  n e e d y re tir e e s  fo r  fre e T he  la w ye r s

agre e d o n c e  it w a s  c le a r  th e y  w e r e  b e in g a s ke d to  engge in  a  c h a r i

table  a c tiv ity  r a th e r  th a n  a  m a rk e t tra n s a c tio n th e  la w ye r s  re sp°n d e d

C  ha rita bly
3 5

A  g r o w in g  b o d y  o f w o r k in  s o c ia l p syc h o lo gy o fre
r s a  p °s s ib le

W H A T  M O N E Y  C A N T  B U Y
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e x pla n a tio n  fo r  th is  c o m m e r c ia liz a tio n  e ffe c t T h e s e  s tu d ie a high

ligh t th e  d ifre r e n c e  b e tw e e n  in trin sic  m o tiv a tio n s  (a u c h a s m o ral

c o n v ic tio n  o r  in te re s t in  th e  ta sk a t h a n d) a n d e x te r n a l o n e s (au ch aa

m o n ey o r o th e r  ta n gib ļe  r e w a rd s) W h e n  p e o p le  a re  e  彆  aged in  In

a c tiv ity th e y c o n sid e r  in trin sic a lly  w o r th w h iıe
, 
o fıe rin g th e m  m o n ey

m ay w e a ke n  th e ir  m o tiv a tio n  by  d e p r e c ia tin g o r
"
c r o w din g o u t"

th e ir  in trin sic  in te r e s t o r  c o m m itm e n t
3 6 S ta n d a rd e c o n o m ic  the o ry

c o n s tr u e s a ll m o tiv a tio n s
, 

w h a te v e r  th e ir  c h a r a c te r  o r  s o u rc e
, as

p r efe re n c e s a n d a s s u n ıe s  th e y a r e  a dd itiv e B u t th is  m is s e s the co r  

ro siv e  e fīe c t o fm o n e y

T h e  c r o w din ķ o u t ph e n o m e n o n  h a s b ig im p lic a tio n s  fo r  e c o n o m   

ic s It c a lls  in to  q u e s tio n  th e  u s e  o f m a r k e t m e c h a n is m s  a n d m a rket

re a s o n in g in  m a n y a sp e c ts o f s o c ia l life
, 
in c lu d in g fin a n c ial in een

tiv e s to  m o tiv a te  p e r fo r m a n c e  in  e d u c a tio n
, 
h e a lth  c a r e

, 
the  w o rk

pla c e
, 
v o lu n ta r y a s s o c ia tio n s

, 
c iv ic  life

, 
a n d  o th e r  s e ttin g s in  w hich

in trin sic  m o tiv a tio n s  o r  m o r a l c o m m itm e n ts  m a tte r B r u n o  F r ey en

a u th o r  o f th e  Sw is s n u c le a r  w a s te  sitin g s tu d y) a n d th e  e c o n o m ist

R e to  Je ge n  s u m m a ń z e  th e  im p lic a tio n s  a s  fo llo w s
"A\ablyl thc

'
c r o w din g  o u t e c ť  is  o n e  o f th e  m o s t im p o r ta n t a n o m alie a in

e c o n o tn ic s
, 
a s it s u gge sts  th e  o p p o site  o f th e  m o s t fu n d a m e n tal e co   

n o m ic 'la w
,

'
th a t ra is in g m o n e ta r y in c e n tiv e s  in c r e a s e s  s u pply

If the

c r o w d in g o u t e fle c t h o ld s
, 

r a isin g m o n e ta ry  in c e n tiv e s  redu ces,

ra th e r  th a n  in c r e a se s
, s u p p ly

113 7

B L O O D  F O R  S A L E

Pe rh ap s  th e  b e s t k n o w n  illu s tr a tio n  o f m a r k e ts  c r o w d io g o u t iıo
rı

m a rke t n o r m s  is  a  c la s sic  s tu d y o f b lo o d  d o n a tio n  b y th e  B ritish 
s o c

i 

o lo gis t R ic ha rd T itm ţ w s In  h is 19 70  b o o k M e  G zß R tltz tio tĮ ship

国四国
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T iu n u s s  c o m p a r e d th e  s y s te m  o fbıo o d c o lle c tio n  u s ed in  the  U n ite d

K in gd o m  1 
w h e r e  a ll blo o d  fo r  tra n sfu sio n  is  giv e n  by u n p a id

, 
v o lu n

ta ry do n o r s , 
a n d  th e  s y s te m  in  th e  U n ite d S ta te s

, w he re  s o m e  bıo o d

ie do n a te d a n d s o m e  b o u gh t by c o m m e r c ial blo o d ba iıka  fro m  p e o

ple , 
typ ic a lly  th e  p o o r

, 
w h o  a r e  w ilıin g to  s e ll th e ir  bıo o d a s  a  w a y o f

m akin g m o n e y T itm u s s a rg u e d in  fa v o r  o f th c  U K syste m  a n d

aga in s t tre a tin g h u m a n  b lo o d a s  a  c o m m o dity to  b e  bo u gh t a n d s o ld

o n  th e  m a rke t

T itm u s s  p r e s e n te d  a  w e a lth o f d a ta  sh o w in g th a t
, 
in  e c o n o m ic

a n d p ra c tic a l te r m s  a lo n e
, 
th e  B r itish blo o d  c o lle c tio n  syste m  w o rks

be tte r  th a n  th e  A m e r ic a n  o n e D e sp ite  tlıe  s u p p o s e d eæc ie n c y o f

m a rke ts
, 
h e  a qg u e d

, 
th e  A m e r ic a n  s y s te m  le a d s  to  ch r o n ic  sh o r ta ge s

,

w a s ted blo o d
, 
M gh e r  c o s ts

, 
a n d  a g r e a te r  risk o fc n n ta m in a te d blo o d 38

B u t T itm u s s  a ls o  le v e le d  a n  e th ic a la  \  e n t a ga in s t th e bu yin g a iıd

sellin g o f blo o d

T itm u s s
'
s  e th ic a l a rg u m e n t a g a in s t th e  c n m m n dific a tin n  o fblo o d

O r s  a  g o o d  illu s tr a tio n  o f th e  tw o  o bje c tio n s  to  n ıa rke ts  id e iıtiĥ e d

e a rlie r fa ir n e s s  a n d  c o r r u p tio n p a r t o f his  a rg u m e n t is  th a t a  m m

ke t in  blo o d  e x p lo its  th e  p o o r  (th e  fairness o bje c tio n ) H e  o b s e r v e d

tha t fo r p r o fit blo o d  b a n k s  in  th e  U n ite d S ta te s  r e c r u it m u c h o f tıieir

su pply fr o m  Sk id  R o w  r e sid e n ts  d e sp e r a te  fo r  q u ic k c ? h T h e  c o m

m e rc ia liz a tio n  o f blo o d  le a d s  to  m o r e  blo o d «  b e in g su p plie d 
by th e

Po o r
, 
th e  u n skille d

, 
th e  u n e  呷  to y e d , 

N e g ro e s  a n d o th e r  lo w  in c o m e

gro u p a
" A  " n e w  c la s s  is  e m e r gin g o f a n  e x pıo ited  h u m a n  p o p u la tio n

o f high blo o d y ie ld e r s
, 

"  h e  w r o te T h e  r e dis trib u tio n  o fblo o d
" fr o m

the  p o o r  to  th e  ń c h  a p p e a r s  to  b e  o n e  o f th e  d o m in a iıt e fk c ts  o f th e

A m e ric a n  b lo o d b a n k in g s y s te m e
Ro 9

B u t T itm u ßs  h a d  a  fu r th e r  o bje c tio n  tu r n in g blo o d in to  a  m a rk e t

co m m o  d ity e ro d e s  p e o p le
'
s  s e n s e  o f o lliga tio n  to  d o n a te  blo o d D i

m jn ish e s  th e  sp irit o fa ltr u is m
, 
a n d  u n d e r m in e s  th e   

· 

gift re la t
io n sh ip

"
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a s a n  ac tiv e  fe a tu re  o f s o c ia l life  (th e  c o r r u p tio n  o  bj e  c  tio n ) L o  o ltiı】g
a t th e  u n ited S ta te s

, 
h e  la ın e n te d th e  

" d e c lin e  in  r e c e n t y e a rs in  the
v o lu n ta ry giv in g o

fblo o d , 

11 
a n d a ttrib u te d  th is  to  th e  ris e  o fc o m ın c r  

c ia l blo o d b a n k s
« C o m m e r c ia liz a tio n  a n d  p r o fit in  blo o d ha a been

d riv in g o u t th e  v o lu n ta r y d o n o r
1° O n c e  p e o p le  b e g in  to  v ie w  blo od

a s a  c o m m o d ity th a t is r o u tin e ly b o u gh t a n d s o ld
, 
T itm u a a

ge s te d ,
"ey a r .  1, " lik,  Iy t.  Fe e l" " a l . " p o .  sibility  t.  X

H e r e  h e  n ra s p o in tin g to  th e  c r o w d in g o u t e fte c t o f m a rke t relatio o a
o n  n o rın ıa rke t n o r m s

, 
th o u gh  h e  d id n

'
t u s e  th is  p h r a s e T he  w ide  

sp r e a d bu yin g a n d s e llin g o f blo o d  d e m o r a liz e s  th e  p ra c tic e  o f giv
in g blo o d fo r  fr e e

4 0

T itm u s s  w a s c o n c e r n e d n o t o n ly  w ith  th e  d e c lin in g w illin gn esa

to  giv e  blo o d  b u t a ls o  w ith  th e  b r o a d e r  m o r a l im p lic a tio n s B eyo n d
its  h a rm ńd e fle c t o n  th e  q u a n tity  a n d  q u a lity  o f b lo o d

, 
th e  d e clin ing

spirit o fgiv in g m a d e  r  a n  im p o v e ris h e d  m o r a l a n d  s o c ia llife " It iB
區◆ y th a t a  d e c lin e  in  th e  sp irit o f a ltr u is m  in  o n e  s p h e r e  o f hu m an

a c ū   itie s  w ill b e  a c c o m p a n ie d b y sim ila r  c h a n g e s  in  a ttitu d e s
, 
m o

tiv e s  a n d r e la tio n sh ip s in  o th e r  s p h e r e s
11 4 1

W h ile  a  m a rke t b a s e d  sy s te m  d o e s  n o t p r e v e n t a n y o n e  fr o m  do  
n a tin g blo o d  if h e  o r  shė w a n ts to

, 
th e  m a rk e t v a lu e s  th a t s u ffirse  tlıe

sys te n ı e x e r t a  c o r r o siv e  e fle c t o n  th e  n o r m  o f giv in g
« T h e  w ays in

w hic h s o c ie ty o rga n iz e s  a n d G tr u c tu r e s  its  s o c ia l in s titu tio n s an d

P a r tia rla rly its  h e alth a n d w e lfa r e  sy s te m s c a n  e n c o u r a ge  o r  diacou p
age  ıh e  a ltr u is tic in  m a n  s u c h s y s te m s  c a n  fo s te r  in te g r a tio n  o r a】ien

atio th e y c a n  a llo w  th e  
ĺ  
th e m e  o f th e  gift

'
o f g e n e r o sity to w

arda
s tra n ge r s to  sp r e a d  a m o n g a n d  b e tw e e n  s o c ia l g ro u p a a n d gen

er a

tio n s
Ħ 

A t s o m e  p o in t
, 
T itm u s e w o r ń e d

, 
m a rke t d r iv e n  a o cietiee

m ight b e c o m e  8 o  in ho sp ita ble  to  a ltr u is m  th a t th e y  c o u ld b e  sa
id to

im p a ir  th e  fr e e d o m  o f p e r s o n s  to  giv e T h e  
\'
c o m m e rc ia liz a t

io  11 
ol

12 5

blo o d a n d d o n o r  r e la tio n sh ip s  r e p r e  吕 e e s the  e x p r e s sio n  o fa Jtr u is m

he  c o n c lu d e d , 
a n d «

e r o d e s  th e  s e n s e  o f c o m m u  n  ity
o 42

T itm u e s
'
s  b o o k p r o m p te d  m u c h d e ba te A m o n g hie  c ritic s  w a s

K e n n e th A r r o w
, 

o n e  o f th e  m o s t d s tin g u ishe d A m e ric a n  e c o n o

m ists  o f h is  tim e A r r o w  w a s  n o  M ilto n  F rie d m a n like  p ro p o n e n t o f

u n fe tte r e d m a rk e ts H is  e a rlie r  w o rk h a d  a n a lyz e d  im p e rfe c tio n s  in

m a rke ts  fo r  h e a lth  c a r e B u t h e  to o k s tr o n g e x c ep tio n  to  T itm u s s
'
s

c ritiq u e  o f e c o n o m ic s  a n d  m a rke t thin kin g
4 3  In  d o in g 8o , 

A r ro w  in

v o ke d tw o  k e y  te n e ts  o f th e  m a rk e t faith tw o  a a s u m p tio n a  a bo u t

hu m a n  n a tu r e  a n d  m o r a l life  th a t e c o n o m is ts o fte n  a s se r t b u t ra r ely
defe n d

T W O  T E N E T S  O F  M A R K E T  F M T H

T h e  lir s t is  th a t c o m m e r c ia liz in g a n  a c tiv ity d o e sn
'
t c h \  h  O n

this  a s s u m p tio n
,  

m o n e y  n e v e r  c o r r u p ts
, 
a n d  m a rke t re la tio n s  n e m

c ro w d  o u t n o n m a rk e t n o r n ıs Ifth is  is  tr u e
, 
th e n  th e  c a s e  fo r  ex te n d

in g m a rke ts in to  e v e r y  a s p e c t o f life  is  h a rd to  r e sis t  If a p n w iw
u n tr a d e d  go o d  is  m a d e  tr a d a b le

, 
n o  h a r m  is  do n e T h o se  w ho  w ish

to  bu y a n d  s e ll it c a n  d o  s o
, 
th e r e by  in c r e a sin g th eir  u tility, 

w hile
tho s e  w h o  r e g a r d  th e  g o o d  a s  p ric e le s s  a r e  &  e e  to  de sis t fıo m  tra F

ĥ c kin g in  it A c c o rd in g to  th is  lo gic , 
a llo w in g m a rke t u a n s a c tio n s

m a ke s  s o m e  p e o p le  b e tte r  o fı w ith o u t m a kin g aı°ne e
ls e  w o rs e

Oeyen if th e  g o o d  b e in g  b o u gh t a n d  s o ld is  h u m a n  blo o d A s

Ąr r o w  e x p la in s
" E c o n o m is ts  typ ic a lly ta ke  fo r  gr a n ted  th a t sin c e  th e

c re a tio n  o f a  m a rk e t in c r e a s e s  th e  in div id u a l's  a le a  o fc ho ic e  it the re

fo re  le a d e  to  high e r  b e n e lits T h u s ,  
if to  a  w iu n ta ry blo o d d o n o r

syste m  w e  a d d  th e  p o s s ib ility  o fs e llin g  blo o d , 
w e  h a v e  o n ly e x p a n d e d

H o w  M a r k e t s  C r o w d  O u t M o r a tł
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th e  in d iv id u a l's r a n ge  o f a lte r n a tiv e s If h e  d e riv e s  s a tisfa c tio n  froın

giv in g, 
it is  a rg u e d , 

h e  c a n  s till giv e
, 

a n d n o th in g h a s b e e n  do n e to

im p a ir  th a t r igh t
11 4 4

a  m a rke t in  blo o d d o e s n o t c h a n g e  its v a lu e  o r  m e a n ın g B lo o d i8

blo o d , 
a n d it w ill s e r v e  its  life s u s ta in in g p u r p o s e  w h e th e r  gifted or

s o ld O f c o u r s e th e  go o d a t s ta k e  h e r e  is  n o t o n ly b lo o d b u t also  the

a c t o f do n a tin g blo o d o u t o fa ltr u is m T itm u s s  a tta c h e s  in dep e n dent

m o r a l v a lu e  to  th e  ge n e r o sity th a t m o tiv a te s  th e  gift B u t A rro w

d o u b ts  th a t e v e n  th is p r a c tic e  c o u ld b e  d a m a ge d  by  th e  in tr o du c tio n

o fa  m a r ke t W hy sh o u ld it b e  th a t th e  c r e a tio n  o fa  m a rke t fo r  blo od

w o u ld d e c r e a s e  th e  a ltr u is m  e m b o d ie d in  giv in g b lo o d p n 4s

T h e  a n s w e r  is  th a t c o m m e r c ia liz in g blo o d  c h a n g e s th e  m e an ing

o f d o n a tin g it F o r  c o n sid e r  In  a  w o r ld  w h e r e  b lo o d is  r o u tin e】】r

b o u gh t a n d s o ld
, 
is d o n a tin g a  p in t o fb lo o d  a t y o u r  lo c a l R e d C ro ss

s till a n  a c t o f ge n e ro sity? O r  is  it a n  u n fa ir  la b o r  p r a c tic e  tha t d

p r iv e s  n e e dy p e rs o n s  o f g a in fu l e m p lo y m e n t s e llin g th e ir  blo o d? 16

y o u  w a n t to  c o n tribu te  to  a  blo o d  d r iv e
, 
w o u ld  it b e  b e tte r  to  do n ate

blo o d yo u r s e l( o r  to  d o n a te $5 0 th a t c a n b e  u s e d  to  b u y a n  e x tra pin t

o fblo o d fr o m  a  h o m e le s s  p e r s o n  w h o  n e e d s  th e  in c o m e ? A  w o u 】d  be

a ltr u is t c o u ld b e  fo rg iv e n  fo r  b e in g c o n fu s e d

T h e  s e c o n d te n e t o f m a rke t fa ith  th a t lig u r e s  in  A r r o w
'
s c ritiq

u e

is  tha t e thic a l b e h a v io r  is a  c o m m o d ity  th a t n e e d e  to  b e  e  c o n o m ized

T h e  id e a  is this  w e  sh o u ld n o t r e ly  to o  h e a v ily  o n  a ltr u isn ı, ge
n cro a

ity s o li? ń ty, o r  c iv ic  d u ty , 
b e c a u s e  th e s e  m o r a l e e n tim e n ta 

are

sc a r c e  re s o u r c e s th a t a r e  d e p le te d w ith  u s e M a rk e te t 
w hich re

ly 0
0

se lfin te re s t
, sp a re  u s  fr o m  u s in g u p  th e  lim ite d a u p p iy o

fv irtu e  
So '

fo r  e x a m ple , 
ifw e  r e ly o n  th e  ge n e r o sity o f th e  p u b lic  fo r  the  aırpp

ly

o f bıo o d
, 
th e r e  w ill b e  le e s g e n e r o sity le ft o v e r  fo r  o th e r s o

cial 
of

c ha ń ta ble  p u rp o ae 8 I( h o w e v e r
, w e  u s e  th e  p r ic e  s y s te m  to  ge n

er a
tc

1 2 7

the  blo o d s u p p ly , p e o p le
'
s  a ltr u is tic  im p u le e s  w ill be  a v a ila ble

, 
u n di

tu in i s  
h e  d , 

w h e n  w e  r e a lly n e e d th e m
" L ik e  m a n y e c o n o m is ts "

A r ro w  w rite s , 

c I d o  n o t w a n t to  r e ly to o  h e a v ily o n  s u b s titu tin g e th

ic s fo r  s e lFin te r e s t I th in k it b e s t o n  th e  w ho ıe  tha t the  r eq u ir e m e n t

o f e thic a l b e h a v io r  b e  c o n fin e d  to  tho s e  c ir c u ın s ta n c e i w h e re  th e

pric e  s ys te m  b r e a k s  d o w n W e  d o  n o t w ish to  u s e  u p  re c u e s sly

the  s c a r c e  r e s o u r c e s  o f a ltr u is tic  m o tiv a tio n
N 46

It is e a sy to  s e e  h o w  th is  e c o n o m is tic  c o n c e p tio n  o fv irtu c
, 
iftr u e

,

pro v ide s  ye t fu r th e r  g r o u n d s  fo r  e x te n d in g m a rke ts in to  e v e ry sphe re

o f life , 
in clu d in g th o s e  tr a d itio n a lly  go v e r n e d by  n o n m a rke t v a lu e s

If th e  s u p p ly  o f a ltr u is m , g e n e r o sity, 
a n d c iv ic  v ir tu e is  ßx e Ą a s  if by

n a tu r e lik e  th e  s u p p ly  o f fo s s il fu e ls
, 
th e n  w e  sh o u ld try to  c o n s e r v e

it T h e  m o r e  w e  u s e
, 
th e  le s s  w e  h a v e O n  th is  a s s u m p tio n r eıyin g

m o r e  o n  m a rk e ts  a n d  le s s  o n  m o r a ls  is  a  w a y o fp re s e n rin g a  sc a rc e

re so u rc e

E C O N O M IZ IN G  L O V E

T h e  c la s s ic  s ta te m e n t o f th is  id e a  w a s  o fre red by Sir  D e n n is  H R o b

e r ts o n
, a  C a m b ń d g e  U n iv e r s ity  e c o n o m is t a n d fo rm e r  s tu de n t o f

Jo hn  M a yn a rd  K e y n e s
, 
in  a n  a d d r e s s  a t th e  bic e n te n n ia l o f C o hu n

bia  U n iv e r sity in  19 5 4 T h e  title  o f R o b e r ts o n
'
s  le c tu re  w a s  a  qu e s

tio n  « w h a t d o e s  th e  e c o n o m is t e c o n o m iz e p 
· H e  s o u ght to  sho w

tha t
, 
d e sp ite  c a te r in g  to  

"
th e  a gg re s siv e  a n d  a c q u isitiv e i n  5  t"y  o

f

hu m a n  b e in g s
, e c o n o m is ts  n o n e th e le s s  s e rv e  a  m o ra l m issio n

R o b e r ts o n  b eg a n  b y  c o n c e d in g th a t e c o n o m ic s\ 
c o rıc e m e d a s  it

ia w ith th e  d e s ire  fo r  g a in
,  
d o e s  n o t d e a l w ith th c  n o ble s t hu n ia u  lu o

tiv e s " It i6  fo r  th e  p r e a c h e r
,  
lay  o r  cle ric a l, 

11 to  in c u lc a te  dre  higtie r

v irhıe s a ltr u is m
, 
b e n e v o le iıc e

, ge n e ro sity, 
s o lid a rity, 

a n d t  iv ic  tlu tv

陆
區

歹
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" It is  the  h u m ble r
, 
a n d o fte n  th e  in v id io u s

,  
r o le  o f th e  e  c  o  n  o m iat to

h e lp , 
s o  fa r  a s  h e  c a n

, 
in  re d u c in g th e  p r e a c h e r

'
s  ta sk to  m  a  n ageable

d im e n s io n s
N 4 8

H o w  d o e s  th e  e c o n o in is t h e lp ? B y p r o m o tin g p o lic ie e  that rely,
w he n e v e r  p o s sible o n  s e lF in te re s t r a th e r  th a n  a ltr u is m  o r In ora】

c o n sid e ra tio n s th e  e c o n o m is t s a v e s  s o c ie ty fr o m  s  q u a n de ring ila

s c a r c e  s u p p ly o f v ir tu e If w e  e c o n o m is ts  d o  [o u r] b u sin e ss w ell
,

'

R o b e r ts o n  c o n c lu d e s
"
w e  c a n

, 
I b e lie v e

, 
c o n tr ib u te  m igh tily to  the

e c o n o m iz in g o f th a t s c a r c e  r e s o u r c e  L o v e
, 

1° 
th e  

«  
m o s t p reciou s

th in g  in  th e  w o rld " 4 9

T o  th o s e  n o t s te e p e d in  e c o n o m ic s
, 
th is  w a y  o f th in kin g abo u t

th e  ge n e ro u s v ir tu e s  is  s tr a n g e
, 

e v e n  fa r fe tc h e d It ig n o r e s the  pos

sibility th a t o u r  c a p a c ity fo r  lo v e  a n d  b e n e v o le n c e  is n o t depleted

w ith  u s e  b u t e n la rge d w ith p r a c tic e T h in k o f a  lo v in g c o u ple I(

o v e r  a  life tim e
, 
th e y a ske d little  o f o n e  a n o th e r

, 
in  h o p e s  o fho arding

th eir  lo v e
, 
h o w  w e ll w o u ld th e y fa r e p W o u ld n

'
t th e ir  lo v e  de epen

ra th e r  th a n  dim in ish th e  m o r e  th e y  c a lle d  u p o n  it? W o u ld they do

b e tte r  to  tr e a t o n e  a n o th e r  in  m o r e  c a lc u la tin g fa sh io n
, 
to  c o n serve

th eir  lo v e  fo r  th e  tim e s th e y r e a lly  n e e d e d  itp
Sim ila r  q u e s tio n s  c a n  b e  a s k e d a b o u t s o c ia l s o lid a rity a n

d civic

v ir tu e Sh o u ld w e  tr y to  c o n s e r v e  c iv ic  v ir tu e  b y te llin g c
itiz e n s to  P

sh o p p in g u n til th e ir  c o u n tr y n e e d s  to  c a ll u p o n  th e m  to  s a c r
ióce ħr

th e  c o m m o n  go o d ? o r  d o  c iv ic  v ir tu e  a n d  p u b lic  sp irit a tro p
hy 
wi

d is u s e ? M a n y m o ra ıis ts  h a v e  ta k e n  th e  s e c o n d  v ie w A ris to tle  taug
ht

th a t v ir tu e  is  s o m e th in g w e  c u ltiv a te  w ith  p r a c tic e  
«
w e  b e c o m cjm t

by d o in gju a t a c ts
, 
te m p e r a te  by  d o in g  te  呷  e r a te  a c ts t 

b ra v e  by 
do  

in g b ra v e  a c ts
o 5 0

R o u s Be a u  h e ld a  sim u a r  v ie w T h e  m o r e  a  c o u n try a slo  o
fits c

iti 

z e n s
, th e  g r e a te r th e ir  d e v o tio n  to  it « ln  a  w e ll o rd e re d c ity 

eve
f)

m a n  flie s  to  the  a e s e m blie e
" u n d e r  a  b a d  g o v e r n m e n t n o  o lle  p

ap

1 国 四国
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tic ip a te s  in  p u b lic  life  
« b e c a u s e  n o  o n e  i8  in te re s te d in  w ha t h a p p e n s

the re
"

a n d  
« d o m e s tic  c a r e s  a r e  a ll a b s o rbin g

" C iv ic  v ir tu e  is  b u ilt

u p , 
n o t s p e n t d o w n

, 
by  s tr e n u o u s  c itiz e n ship U s e  it o r  lo s e  it

, 
R o u s

s e a u  s a y s , 
in  e ffe c t

" A s  s o o n  a s  p u blic  s e r v ic e  c e a s e s  to  b e  th e  c hie f

bu sin e s s  o f th e  c itiz e n s
, 

a n d  th e y w o u ld  ra the r  se r v e  w ith the ir

m o n e y th a n  w ith  th e ir  p e r s o n s
, 
th e  s ta te  is  n o t fa r  fr o m  its  [a ı] N Ĵ I

R o b e r ts o n  o fte r s  h is  o b s e r v a tio n  in  a  lighth e a r te d
, sp e c u la tiv e

spirit B u t th e  n o tio n  th a t lo v e  a n d  ge n e r o sity a r e  sc a rc e  re s o u rc e s

tha t a re  d e p le te d  w ith  u s e  c o n tin u e s  to  e x e r t a  p o w e rńrl h o ld o n  th e

m o ra l im a g in a tio n  o f e c o n o m is ts
, 

e v e n  if th e y d o n
'
t a  \  e  fo r  it e x

plic itly It is  n o t a n  o lE c ia l te x tb o o k p r in c ip le like  th e  】a w  o f s u p p ly

a n d d e m a n d N o  o n e  h a s  p r o v e d  it e m p iric a lly It is  m o r e  lik e  a n  a d

age , 
a  p ie c e  o f fo lk  w is d o m

, 
to  w hic h m a n y e c o n o m is ts  s till s u b sc rib e

A lm o s t h a lf a  c e n tu r y  a fte r  R o b e r ts o n
'
s  le c tu r e

, 
th e  e c o n o m is t

L a w r e n c e  S u m m e r s
, 
th e n  th e  p r e sid e n t o f H a r v a r d U n iv e rs ity, 

w a s

in v ite d  to  o fte r  th e  morning p r a y e r  in  H a r v a r ď s  M e m o ń a l C h u r c h

H e  c h o s e  a s  h is  th e m e  w h a t 
«
e c o n o m ic s  c a n  c o n trib u te  to  thin kin g

ab o u t m o r a l q u e s tio n s
" E c o n o n ıic s

, 
h e  s ta te d

, 
\ s  to o  m æ ly ap p re

c ia te d  fo r  its  m o r a l a s  w e ll a s  p r a c tic a l sig n ffic a n c e
N 52

S u m m e r s  o b s e r v e d  th a t e c o n o m is ts  p la c e
"

gra t e m p h a s is  o n  re

sp e c t fo r  in d iv id u a ls a n d  th e  n e e d s
, 
ta s te s

, 
c h o ic e s  a n d ju dg m e n t

th e y m a ke  fo r  th e m s e lv e s
" H e  th e n  o ffe r ed  a  s ta n d a rd u tilita ria n

ac c o u n t o f th e  c o m m o n  g o o d  a s  th e  s u m  o f p e o p le   3  m e c tiv c  p r e t

e r e n c e s  :
" It is  th e  b a s is  o f m u c h  e c o n o m ic  a n a lysis  th a t th e  go o d  is

a n  a  gg r e g a tio n  o f m a n y  in d iv id u a ls '
a s s e s s m e n ts  o f tb e ir  o w n  w e ıl

be in g , a n d  n o t s o m e th in g  th a t c a n  b e  a s s e ss e d
"

a p a rt fr o m  th e s e

P refe r e n c e s  o n  th e  b a sis  o f a n  in d e p e n d e n t m o r a l th e o r y 

H e  illu e tr a te d  th is  a p p r o a c h  by  c h a lle n giııg s tu
d e n ts  w ho  h a ci

adv o c a te d  a  b o y c o tt o fg o o d s  p ro d u c e d by  s w e a tsh o p  la b o r :  W e  J ll

deplo r e  th e  c o n d itio n s  in  w h ic h s o  m a n y o n  th is  p la n e t w  o rk d m l th e
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p a ltry c o m p e n s a tio n  th e y r e c e iv e A n d  y e t th e r e  is  s u r e ly s o īn e ıïıo rai

fo r c e  to  th e  c o n c e r n  th a t a s  lo n g a s  th e  w o rk e r s  a r e  v o  lu  n  ta rily eln

plo ye d Th e y ha v e  c h o s e n  to  w o rk b e c a u s e  th e y a r e  w o rkin g to  thei,
be s t a lte n ıa tiv e Is  n a r ro w in g a n  in d iv id u a l's  s e t o f c h o ic e s a n  act ol

re sp e c t, o
f c ha r ity, 

e v e n  o f c o n c e r n ? "

H e  c o n c lu d e d w ith a  re p ly to  th o s e  w h o  c ritic iz e  m a rke ts fo r rely  
in g o n  s e lĥ sh n e s s a n d g re e d  

" W e  a ll h a v e  o n ly  8 o  m u c h a ltr u iem  in

u s E c o n o m is ts like  m e  th in k o f a ltr u is m  a s  a  v a lu a ble  a n d ra re  go od

th a t n e e d s  c o n s e r v in g F a r  b e tte r  to  c o n s e r v e  it by  d e sign in g a rya  
te m  in  w h ic h p e o pıe

'
s w a n ts  w ill b e  satisfied by  in d iv id u als being

s e llish a n d sa v in g th a t a ltr u is m  fo r  o u r  fa m ilie s
, 
o u r  frie n d s

, a n d the
m a n y s o c ia l p r o ble m s  in  th is  w o rld  th a t n ıa rk e ts  c a n n o t s o lv e

»

H e re  w a s  R o b e r ts o n
'
s  a d a g e  r e a s s e r te d N o tic e  th a t S u m m ers

'
s

v e rs io n  o Fit is e v e n  s ta rke r  th a n  A r r o w
'
s  : R e c kle s s  e x p e n ditu re s ol

a ltr u is m  in  s o c ia l a n d e c o n o m ic  life  n o t o n ly  d e p le te  the  su pply
a v a ila ble  fo r  o the r  p u b lic  p u rp o s e s T h e y  e v e n  r e d u c e  th e  am o u n t

w e  h a v e  le ft fo r  o u r  fa m ilie s  a n d fr ie n d s

T his  e c o n o m is tic  v ie w  o f v ir tu e  fu e ls  th e  fa ith in  m a rke ts an d

P ro p e ls  th e ir  r e a c h  in to  pıa c e s  th e y d o n
'
t b e lo n g B u t th e  m e tapho r is

m isle a din g A ltr u is m
, ge n e r o s ityi B o lid a r ity, 

a n d  c iv ic  ap irit a re  n ot

like  c o m m o d itie s th a t a r e  d e p le te d  w ith  u s e T h e y a r e  m o re like
m u sc le s  tha t d e v e lo p  a n d g r o w  s tr o n ge r  w ith  e x e r c is e O n e  o f the
d e fe c ts  o fa  m a rke t d riv e n  s o c ie ty is  th a tit le ts  th e s e  v ir tu e s ]a n gu ishT o  re n e w  O u r  p u blic  life  w e  n e e d  to  e x e r c is e  th e m  m o r e  s tr e n u o u aly 
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M a r k e ts  iìı L ife  a iıd D e a th

M ic h a e l R ic e
, 
fo r y e ig h t

, 
a n  a s s is ta n t m a n a g e r  a t a  W alm a r t in  T il

to n
, 
N e w  H a  呷  s h ir e

, 
w a s  h e lp in g  a  c u s to m e r  c a rr y  a  te le v isio n  to

h e r  c a r  w h e n  h e  h a d  a  h e a r t a tta c k a n d  c o l】a  \  d H e  die d  a  w e e k

la te r A n  in s u r a n c e  p o lic y  o n  h is  life  p a id  o u t a b o u t $3 0 0 0 0 0 B u t

th e  m o n e y  d id  n o t g o  to  h is  w ife  a n d  tw o  c h ilcb e n  It w e n t to w alm a r t

w h ic h  h a d  p u r c h a s e d  th e  p o lic y  o n  R ic e
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